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MONETARY REVIEW OF 1849, 


Tue monetary history of the past year differs essentially, in 
many important particulars, from the annual summaries hitherto 
presented in the pages of our Magazine. There has been none 
of the excitement which marked the eventful eras of 1845 and 
1846; nor has there been any of the commercial distress which 
will render the years 1847 and 1848 memorable in commercial 
history. The chief characteristics of the year have been of a 
negative kind. We have had no violent fluctuations in the 
public securities ; no important foreign revolutions, affecting our 
interests; no home disturbances; no exciting parliamentary 
struggle between the leading parties in the state; nor any great 
commercial failures. On the whole, the year has been a quiet 
one. Our merchants and capitalists have been indisposed to 
enter into any extensive speculations, and there has conse- 
quently been an absence of excitement, the commercial world 
seeming disposed to remain quiescent for a time, and strengthen 
itself after its severe losses in 1847 and 1848, before entering on 
any fresh extensive enterprizes. Such an era appears to be an 
inevitable accompaniment to those of speculation and panic 
which precede it; and if we ‘are to judge by our experience of 
former years, it is the precursor of another season of prosperity 
and commercial excitement, such as is invariably created by an 
accumulation of bullion in the Bank of England, and a low rate 
of interest for money. The chief points of interest in the mone- 
tary history of 1849 are those relating to the public funds; the 
rate of discount ; the Bank of England ; the currency ; railways; 
and the general condition of trade. In order to condense the 
facts relating to each as much as possible, we shall consider each 
of these topics separately. 

The Funds.—Consols have fluctuated between the quotations 
of 88% and 963 ex dividend, or 983 with the forthcoming divi- 
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dend. They opened on the Ist January, 1849, at 88, and 
reached the highest quotation we have named on the 18th De- 
cember, 1849. Between these two prices there have been various 
fluctuations, which we have noticed monthly as they occurred ; 
but the rise has been gradual throughout the year, although it 
was not until the approach of the November “ account-day ” that 
any decided and continuous improvement became evident. ‘The 
apprehensions of disturbances abroad made speculators cautious 
of going on very far with their operations; but the vast accumu- 
lation of bullion in the Bank, and the reduction of the minimum 
rate to 2} per cent. by the directors, gave an impctus to the rise, 
which has continued ever since. The market is so firm that it is 
expected by the dealers in stock that Consols will shortly 
touch par. 

The following quotations of the price of Consols for the open- 
ing, in January of the past two years, and the present time, 
shows the gradual improvement which has taken place since the 
panic of 1847. 


Consols for the opening in January, 1848...... 854 
Consols for the opening in January, 1849...... 89 
Consols for the opening in January, 1850...... 96} 


The rate of Interest on good commercial bills has not under- 
gone much fluctuation during the past year, but the continued 
accumulation of balances in the hands of bankers and the Bank 
of England—together with the comparatively small amount of 
bills under discount—has rendered these securities desirable ; and 
discounts have, throughout the year, therefore, been done at lower 
rates than the Bank’s minimum by the leading brokers and 
bankers in London. In the country money has been easy at the 
Bank’s rate, and bankers have been able to afford a much 
larger share of accommodation to their customers than during 
the last few preceding years. Notwithstanding the large addition 
made weekly to the stock of bullion in the Bank of England, and 
her “ reserve,” which has gradually accumulated to the enormous 
sum of thirteen millions, the directors withstood for several 
months the demand for a reduction of their minimum rate of 
discount. This was fixed, on the 2nd November, 1848, at three 
per cent., and it so continued until the 22nd November last, 
when the Court agreed to a reduction to fwo and a half per cent. 
It is understood that the directors do not bind themselves to 
insist on this rate under all circumstances, but that, in special 
cases, they may make advances at still lower rates, should it 
appear to he expedient for them to do so. The probable abun- 
dance of spare capital had been foreseen for some time previously, 
and the Chancellor of the Exchequer gave notice, on the 22nd of 
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May last, of his intention to reduce the rate of interest, on the 
Exchequer Bills falling due in June, from 2d. to 14d. per day. 
Nearly all the bills were renewed at the lower rate, the holders 
preferring to continue them at that rate in preference to being 
paid off. On the 30th May, 1849, the East India Company 
issued an important notice, reducing the rate of interest on India 
Bonds from 4} to 34 per cent. per annum, from the 3rd June, 
1850. The holders of the bonds were entitled to twelve months’ 
notice before the reduction could be made. The effect of these 
notices has not been prejudicial to the market value of either 
exchequer bills or India bonds, as will be seen from the follow- 
ing quotations :— 
1 June 1849, 27 Dec. 1849. 


Exchequer Bills, 48s, premium .. .. 61s. premium. 
India Bonds .. 70s. premium ,. .. 91s. premium. 


The state of the Bank of England during the year is the best 
index of the condition of the money market during that period. 
It will be seen by a comparison of the following items of the 
Bank’s return for the week ending the 15th December 1849, with 
the return for the corresponding weeks of the two preceding 
years, that the available funds of the bank, and the stock of bul- 
lion, had increased to un extraordinary extent, while the amount 
of advances on bills and by way of loans, forming together the 
item of “other securities,” had remained with very little alteration 
from the preceding year : 


At 15th Dec. 1849, At 16th Dec. 1848, At 17th Dec.1847, 


Bullion ... ... sso oc «oo £16,991,261 ... £14,789,872 ... £10,3866,085 
Circulation (including post bills) 19,022,116 ... 18,710,521 .. 19,668,782 
pO ee oe ee ae 13,038,361 ... 11,246,410 .,.. 5,583,020 
Other securities ... ... ... 10,803,418 .,. 10,669,617... 18,070,409 
Public deposits is ee ae 9,529,986... 7,908,648 ... 7,799,527 
Other deposits ee catia Sade 9,928,865 ... 9,249,649 ... 8,441,289 
Rest a ae ae ae 3,111,592 _ ... 3,376,688 ... 3,587,004 
Government securities ... ... 14,850,880 ... 13,329,012 .., 10,946,594 


A comparison of the above returns shows some decided 
changes in the condition of the Bank, The bullion has increased 
upwards of two millions during the year, and upwards of six 
millions and a half as compared with 1848. The “reserve”—or 
available funds of the Bank—has increased in a much greater 
proportion ; while the Bank’s profits, as shown by the state of 
the “rest”? have evidently much diminished,—allowing for the 
bonus which has been given to the proprietors. The most satis- 
factory item in the returns, to many persons, will be that of “ the 
public deposits.’ It will be seen that the Chancellor of the Ex- 
a has upwards of a million and half sterling more at his 
credit now than in 1848, and nearly ¢wo millions more than in 
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1847. These are facts that must exercise a considerable influence 
on the money market, and are highly satisfactory. 

The state of the country circulation may be regarded in 
some measure as an index to the state of commercial activity in 
the provinces, and in Ireland and Scotland. The following 
table shows the amount of notes in the hands of the public 
during the past two years: 


CIRCULATION IN 1848 AND 1849, 





Bank of Bullion 


Ban in Bank of 
England. England. 


Private Joint-stock Trish Scotch 


am Banks. Banks. Banks. 





| | 

January.. 1 | 17,956,761 | 12,014,582 3,528,273 222 5,196,116 | 3,341,317 
January ..2$ 18,977,446 12,992,272 3,74! | 2,534,855 5,233,916 | 3,161,022 
February 26 18,479,766 14,339,235 3,633,1 2,512,05 5,220,080 3,032,320 
March....25 | 17,779,200 | 15,065,256 | 2,572,343 5,107,395 | 2,951,937 
April 22 | 18,316,726 14,201,473 3,852,129 | 2,764,210 | 5,009,033 | 2,934,171 
es 18,411,886 13,043,400 3,846,645 2,782,855 4,840,662 _ 3,152,319 
June .... 17,648,954 13,780,325 3,628,346 2,573,6 4,661,346 | 3,437,587 
July......15 | 18,153,986 14,336,809 3,569,534 2,525,008 4,478,924 | 3,106,645 
August.. 12 | 18,710,728 13,645,114 3,520,990 2,479,951 4,313,304 | 3,035,903 
September { 18,093,898 13,512,838 3,485,319 2,471,965 4,265,280 | 3,021,307 
October .. 17,505,718 13,695,874 3,681,594 2,666,749 4,506,421 3,136,516 
November 4 18,509,450 13,275,722 3,918,618 2,853,763 5,026,717 , 3,306,273 
December | 17,659,416 14,001,457 | 3,703,724 2,739,689 | 4,969,050 3,570,126 
December 16,925,706 14,817,199 3,500,607 2,567,114 | 5,777,633 3,276,826 

1849. | 

January .. | 18,207,364 15,014,753 | 3,651,107 2,629,446 | 4,674,739 3,032,872 
February 2: 18,383,976 15,269,280 | 3,567,312 | 2,591,145 | 4,560,080 2,952,177 
March .... 17,900,527 15,270,159 | 3,466,975 | 2,590,876 | 4,401,750 | 2,935,120 
April ....4 18,589,569 14,822,597 3,686,800 | 2,798,318 | 4,376,821 2,907,915 
a | 18,988,091 14,330,638 3,717,477 | 2,820,522 | 4,287,888 3,129,189 
June ....16 18,231,040 | 14,609,922 3,515,557 2,661,306 | 4,046,475 3,380,902 
anes | 18,368,971 15,013,074 3,479,601 2,586,166 | 3,912,582 3,111,724 
August .. 19,302,447 | 14,582,874 3,451,107 2,531,314 | 3,833,072 3,075,970 
September 8 | 18,461,608 | 14,730,209 | 3,327,967 | 2,457,536 | 3,811,445 3,053,322 
October J.. 6 | 17,814,601 15,087,147 | 3,462,306 | 2,577,234 | 4,133,928 3,139,414 
November 3 | 18,865,498 15,214,455 | 3,822,702 2,779,416 | 4,686,263 3,281,710 
December 1 | 18,155,804 | 16,187,800 | 3,703,491 | 2,703,703 4,674,131 3,500,186 





From this table it will be seen that the issues of the Bank 
of England, of the private and joint-stock banks in England 
and Wales, and of the Scotch banks, remain without any ma- 
terial alteration, while the circulation of the Irish banks has 
continued to diminish, showing the extreme depression which 
has prevailed in-every branch of trade in Ireland for a long 
time past. The fixed issues of the Irish and Scotch banks, 
and the English joint-stock banks, remain unchanged; but the 
English private banks have had their total fixed issue reduced 
17,065/. by the failure of two small banks, and the ceasing of 
another to issue its own notes. The real reduction in the nomi- 
nal amount of fixed issue is, however, much larger as several 
banks continue to make returns, in the London Gazette, of their 
notes remaining in the hands of the public, although such banks 
have really ceased to issue. 

The state of the trade of the country, as indicated by the 
official returns of the exports and imports, is highly satisfactory. 
It will be seen from the returns for the month ending the 5th 
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November, that the total increase of our exports for the ten 
months ending at that date, is upwards of ten millions and a half 
sterling, as compared with the corresponding period of 1848. 
This increase in our exports has turned the balance of trade in 
our favour, and the increase of the Bank’s stock of bullion is in 
part attributable to the rate of exchange being consequently 
against those countries to which we have increased our exports. 
No doubt, therefore, our increase of bullion has been attended 
with a decrease in the stocks previously held abroad, and part of 
it will probably flow back when its value is enhanced by its 
scarcity abroad. The steps taken by the Dutch and Belgian 
governments, in making the standard, in their respective countries, 
silver in place of gold, has also, no doubt, induced a considerable 
export from Holland and Belgium; but, after taking all these 
circumstances into account, there appears to be an increase in 
the aggregate stock of gold in the world, and we shall expect the 
Bank of England to hold hereafter a larger amount of gold per- 
manently than it has done hitherto. The Bank of France and 
the various American banks have much more than their usual 
stocks of gold at this time. 

The Railway Market has not partaken of the rise which has 
occurred in Government Securities; on the contrary, prices of 
shares of almost every kind have fallen considerably. Some of 
the Companies, whose shares a year or two back were at 100 
per cent. premium, being now nearly 50 per cent. discount. 
It is unnecessary to discuss the causes which have occasioned 
this state of things. The distrust of the public in railways 
as an investment, arising from the want of authenticated state- 
ments of account; the continued reduction of dividends, and 
the fears of a diminished traffic, have already been so often 
noticed in our pages, as to render any comment now unnecessary. 
As soon as the public mind becomes more satisfied on those 
points, Railway stock will improve in value. It can hardly, we 
think, be much further depressed, and with an exceeding low 
rate of interest and abundance of money, it will be an —a 
if railways which can guarantee a dividend of four per cent. do 
not shortly approximate in value to the public securities, The 
following is a comparison of prices of the chief railway shares 
for the past three years : — 


At 22d Dec. 1848. At 23d Dec. 1847. 
122 146 


414 to 42 
20% ,, 214 362 
12 » soeeee 15 
102 ;, 108 dis,.... 5 dis, 
~« B@ , 0 ds 9 prem. 
ose om ie 108 
South-Eastern ... oF 23} ,, 24 4 ,, 304 
South-Western 39 ,, 41 50 
York and North Midland... svcere 52 5 54 p 74 
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The following Table will show the highest and lowest prices of 
the undermentioned shares during the past year :— 


Highest. Lowest. 
London and North-Western .. 142.144 16 Feb. .... 103.105 17 Oct. 
Great Western .. «cs «- co 104.106 9 ,, ose 48.50 17 ,, 
Midland ena aa —h iia eS 42.43 17 ,, 
South-Eastern .. .. «. o- 253.26} 25 ,, ..-. 15§.164 17 ,, 
Seite... cc ss oe S040 BD gw scee Be ws 
York and North-Midland .. .. 58.60 1 Feb 164.17 20 Dec. 


One circumstance connected with the Railway Market, and 
very much in favour of an improvement in prices, is the diminu- 
tion of the amount of railway calls. The holders of railway 
property have hitherto been obliged, in many instances, to sacrifice 
one description of shares in order to pay the calls upon others. 
Now that the calls are almost exhausted, this source of railway 
depreciation must cease ; and it will be seen, from the following 
statement of calls for the past three years, that the amount for 
1849, is much under that for 1848 and 1847 :— 


Raitway CALLs. 


1847. 1848, 1849. 
Due in January .. £6,157,863 .... £4,860,220 ... £3,926,342 
Due in February... 1,393,026 we 1 2,254,541 
Due in March... 3,508,065... S,1g6,98e 2,379,790 
Due in April a | i— 2,759,795 us 884,249 
Due in May a” 3,246,848 ae 1,071,088 
Due in June — * ow 2,277,674 wees 773,772 
Due in July oo @26R IED 4. 4,077,246 eee 3,344,852 
Due in August .. 2,286,859 .... ET Le: er 1,154,527 
Due in September 4,161,934 .... 2,625,936 se 865,054 
Due in October .. 3,762,342 .... 1,693,655 .... 1,686,749 
Due in November ., 2,042,718 .... eo F . ae 755,826 
Due in December .. 2,423,829 .... 1,496,010 ,... 530,147 


Total calls .. £42,071,893 £33,260,249 £19,626,937 


We have thus endeavoured to give a fair and impartial review 
of the monetary history of the last year. On some of the points 
noticed, our readers may differ from us in the conclusions we 
have drawn, but we do not think many will be inclined to doubt 
that we begin the new year under very favourable auspices. 








ANTICIPATED REDUCTION OF THE THREE PER CENTS. 


Tue continued increase of the bullion held by the Bank of 
England; the abundance of spare capital in the hands of all the 
banks in the kingdom, and the consequent low rate of interest 
for money, are circumstances so favorable to any attempt by 
Government to reduce the national expenditure by lowering the 
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rate of interest on the funds, that it is not surprising the opinion 
should very generally prevail, in commercial circles, that the 
Chancellor of the Exchequer has determined to propose a reduc- 
tion of the interest on the Three per Cents. The fact that a 
reduction of the Three-and-a-half perCentswas successfully carried 
out in 1844, when the state of the money market was, in many 
respects, similar to its condition at the present time, has no 
doubt assisted in producing this impression ; and although there 
are many serious difficulties to be overcome before such an 
important financial operation can be effected, we think it 
extremely probable that the Chancellor of the Exchequer may 
endeavour to accomplish it. 

As the greater portion of our national debt has been contracted 
at a low rate of interest, but with an increase of the capital, so as to 
make the real rate of interest paid something more than what was 
really the market value of money at the time, it unfortunately 
happens that the only opportunity which occurs for reducing the 
annual claim of the national creditor, is when the market value 
of money is so low that he is glad to accept of a reduced rate of 
dividend, rather than have his capital thrown back upon his 
hands without the means of employing it. We agree with Mr, 
McCullough in thinking, that in a balance of advantages and 
disadvantages attending the funding of the national debt as a 
three per cent, stock, without regard to the market rate of interest 
at the time when the loan was raised, the disadvantages so greatly 
predominate that no justification can be found for the course which 
has been pursued. Before noticing the difficulties which, in 
consequence of the financial policy that has been hitherto pur- 
sued, are now thrown in the way of every attempt to lessen the 
burthen of taxation as regards the national debt, it will be useful 
to show in what manner the debt has been contracted, and for this 
purpose we avail ourselves of the clear and able historical sketch 
given by Mr. McCulloch. 

He says that, owing partly, perhaps, to the scarcity of dis- 
posable capital at the time, but far more to the supposed inse- 
curity of the revolutionary establishment, the rate of interest 
paid by government in the early part of the funding system was, 
comparatively, high. But as the country became richer, and the 
confidence of the public in the stability of government was 
increased, ministers were enabled to take measures for reducing 
the interest, first in 1716, and again in 1749. 

In the beginning of the funding system, the term “ fund” meant 
the taxes or funds appropriated to the discharge of the principal 
and interest of loans ; those who held government securities, and 
sold them to others, selling, of course, a corresponding claim 
upon some fund. But after the debt began to grow large, and 
the practice of borrowing upon interminable annuities had been 
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introduced, the meaning attached to the term fund was gradually 
changed ; and instead of signifying the security upon which loans 
were advanced, it has, for a long time, signified the principal of 
the loans themselves. 

During the reigns of William III. and Anne, the interest 
stipulated for loans was very various. But in the reign of 
George II. a different practice was adopted. Instead of varying 
the interest upon the loan according to the state of the money 
market at the time, the rate of interest was generally fixed at 
three or three-and-a-half per cent. ; the necessary variation being 
made in the principal funded. Thus, suppose government were 
anxious to borrow, that they preferred borrowing in a 3 per cent. 
stock, and that they could not negotiate a loan for less than 4} 
per cent.; they effected their object by giving the lender, in 
return for every £100 advanced, £150 of 3 per cent. stock ; that 
is, they bound the country to pay him or his assignees £4 10s. 
a year in all time to come, or, otherwise, to extinguish the debt 
by a payment of £150. In consequence of the prevalence of 
this practice, the principal of the debt now existing amounts to 
nearly ¢wo-fifths more than the sum actually advanced by the 
lenders. 

Some advantages are, however, derivable, or supposed to be 
derivable from this system. It renders the management of the 
debt, and its transfer, more simple and commodious than it would 
have been, had it consisted of a great number of funds bearing 
different rates of interest: and it is contended that the greater 
field for speculation afforded to the dealers in stocks bearing alow 
rate of interest, has enabled government to borrow, by funding 
additional capitals, for a considerably less payment on account of 
interest than would have been necessary had no such increase of 
capital been made. 

In point of fact, however, these advantages are but inconsider- 
able, while the disadvantages inseparable from the practice of 
funding a large amount of stock at a low rate of interest are great 
and lasting. During war, especially if any considerable portion 
of its expenditure be defrayed by means of loans, the rate of 
interest uniformly rises, and is usually much higher than during 
peace. If, therefore, loans were funded in stocks bearing a rate 
of interest equivalent to the market rate when they happen to be 
contracted for, the charge on their account might be reduced soon 
after the return of peace, according to the fall in the rate of 
interest ; whereas, when loans are funded in stocks bearing a low 
rate of interest, with a corresponding increase of capital, it 
becomes impossible to take advantage of the fall of interest at 
the return of peace, and the country is burthened with the war 
interest in all time to come! It is not easy to exaggerate the 
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injury we have sustained by overlooking this plain principle. 
In i815, to specify only one of many similar instances, govern- 
ment bargained for a loan of £36,000,000, it being stipulated 
that every subscriber of £100 should be entitled to £174 of 3 per 
cent. stock, and £10 of 4 per cent. stock, making the interest on 
the loan £5 12s. 4d. per cent. The great improvidence of this 
transaction is obvious. Had from £5 15s. to £6 per cent, of 
interest been paid for the loan, it might have been obtained 
without funding any additional capital; and had that been done, 
we should have been able, within 4 or 5 years, in consequence 
of the fall of interest after the peace, to reduce the charge on 
account of the loan to 3 or 34 per cent.; but, owing to the way 
in which the contract was made, we have not had, and will not 
have, any means of reducing the exorbitant charge on account of 
this loan, so long as the market rate of interest is above 3 per 
cent. except by paying £174 for every £100 originally received, 
exclusive of the £10 of 4 per cent. stock! But this, as already 
stated, is only one instance out of many of the same sort. We 
believe, indeed, that we are within the mark when we affirm that, 
owing to this erroneous method of funding, the country is at 
present paying from £6,000,000 to £7,000,000 a-year on account 
of the public debt more than it would have had to pay, had the 
same sums been borrowed and funded without any increase of 
capital. 

That this improvident system should have been so extensively 
acted on by our finance ministers during the American and 
French wars is the more surprising, seeing that experience had 
already demonstrated the advantages of funding limited capitals 
at a comparatively high rate of interest. Owing partly to the 
scarcity of capital, but much more to the supposed instability of 
the revolutionary establishment, the loans during the reigns of 
William III. and Anne were mostly contracted at a very high 
rate of interest. Luckily, however, this was not attempted to be 
disguised by assigning to the parties large amounts of stock bear- 
ing a low rate of interest. The stock created was the exact 
amount of the loans, the interest on it being increased according 
to the supposed insecurity of the government, the scarcity of 
floating capital, &e. Now, mark the consequences of this. So 
early as 1716, Sir Robert Walpole, availing himself of the greater 
facility with which money was procured after the treaty of 
Utrecht, and of the greater stability of the government, was able, 
by offering to pay off the creditors, to reduce the charge on 
account of the debt from £1,598,602 to £1,274,146, being a 
saving of £324,456, or about 1-5th part of the entire charge. 
In 1727, a farther saving of about £340,000 a-year was effected 
by reducing the interest on the greater portion of the debt from 
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5 to 4 percent. And in 1749, during the administration of Mr. 
Pelham, the interest was again reduced from 4 to 3 per cent. a 
measure which produced a fresh saving of £565,000 a-year. 

Happily the practice of funding in a 5 per cent. stock was 
not entirely abandoned during the late war. In 1822 the 
total British and Irish 5 per cent. stock amounted to about 
£150,000,000; and, by offering to pay it off, a reduction of 
interest was then effected, to the extent of about £1,200,000 
a-year! And, since that period, further savings have been 
effected by the reduction of the interest on the 4 and 4} per 
cent. stock. But, unfortunately, by far the greatest propor- 
tion of the debt created during the late war, and that with the 
American colonies, was funded in the 3 per cents.; and, as 
already stated, the charge on that portion has, in consequence, 
been hitherto, unsusceptible of diminution. 

From the facts above stated it will be very evident that no 
reduction can be made in the rate of dividend paid by the Govern- 
ment to the fundholder, while the market value of money is 
above three per cent. Under such circumstances, any attempt 
to reduce the dividend would be met by an immediate demand 
for the principal lent; for the fundholder could employ it to 
greater advantage than in the funds at the reduced rate. Hence 
it is essential to any plan for reducing the Three per Cents. to two- 
and-a-half, or two-and-three-quarters per cent., that the money 
market should be so abundantly supplied with surplus floating 
capital, that if the Chancellor desired, he could borrow the money 
wanted to pay off dissentient fundholders who declined to take 
the reduced rate of interest offered them. It will be seen at 
once, that this essential condition of the money market embraces 
a variety of circumstances which rarely recur, and renders the 
anticipated operation of the Chancellor a very difficult one to 
accomplish. 

The important question at the present time is, whether such a 
condition of monetary affairs is likely to occur. In 1844, when 
the last reduction took place, the minimum rate of interest at the 
Bank of England was three per cent., now it is two-and-a-half 
per cent., while the amount of bullion in its coffers is two millions 
and a quarter more than in December 1844. The Bank’s power 
of making advances, as indicated by,these circumstances, is there- 
fore very great; and the Chancellor of the Exchequer may 
confidently rely on having the assistance of the Bank, so far as it 
can be legitimately afforded to him, in promoting any financial 
operations he may now attempt. 

The condition of the Bank affords an index to the state of 
monetary affairs throughout the kingdom, and we therefore annex, 
for comparison, official returns of the state of the Bank’s account 
for the week ending the 16th December 1843, the 14th Decem- 
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ber, 1844 and the 15th December 1849. The first shows the 
condition of the Bank in the December before the reduction of 
the Three-and-a-half per Cents. in October 1844 occurred; the 
second after it had taken place ; and the return for the present 
year will enable the reader to judge how far the Bank’s position 
is favourable, or otherwise, to any attempt to reduce the rate of 


dividend on Consols, 


BANK oF ENGLAND, DecemBER 16TH, 1843. 


Circulation : £ £ 
London oes —_ 000 
Country . 5,644,000 

——— 18,353, 000 

Deposits, Public, viz. 
Exchequer Account.. 
For payment of Divi- 

ee 113,000 
Savings’ Banks, &c.... 446,000 
Other Public Accounts 1,538,000 


. 4,103,000 


5,200,000 
Deposits, Priv. - viz. 
Railways ... ...  .. 
London Bankers. 
East India Company 828,000 
Bank of Ireland, ) Royal 

Bank of Scotland, &c. 195,000 
Other Deposits .. .» 3,751,000 
Deposits at Branches 1,012,000 


986,000 


—_- —_——_ 


31,325,000 | 


_—_—_— 


DECEMBER 
Circulation : 
London 


£ 
++-13,780,000 
Country 


e+» 6,472,000 


20,252,000 
Deposits, Public, viz 
Exchequer Account... "5,093,000 
For payment of Divi- 
.. 842,000 


dends.. 
Savings’ Banks, &e.. 303,000 
Other Public Accounts 648,000 
——— 6,386,000 


Deposits, vapreage viz. 
Railways ... . P 

London Bankers... 
East India Com oval 976,000 


— — 


869,000 


Bank of Ireland, 
Bankof Scotland, Xe. 226,000 
Other Deposits... ... 5,103,000 
Deposits at Branches 1 ,207,000 
8,381,000 


$5,019,000 


| East India Bonds 





6,772,000 | 


Public Securities : £ 

Advances on Exchequer Bills : 
Deficiency ... 75,000 
Other E xchequer Bills 1,535,000 
Exchequer Bills “oe 

chased ... .. 
Stock and Annuities.. 


£ 


4,000 
‘12 408,000 
—§—— 14,022,000 
Private Securities: 
Bills discounted : 
London : 


191,000 
Country 


.» 2,064,000 
——_ 2,255,000 
146,000 
eee 2,075,000 
612,000 


City Bonds, &c. ... 
Mortgage ... 

Advances : 
Bills of Exchange 
ee 
Or vse ote 


659,000 


20,441,000 
++-18,964,000 
84,405,000 


Bullion 


‘l4rn, 1844. 


Public Securities : £ 

Advances on Exchequer Bilis: 
Deficiency ... 
Other Exchequer. Bilis — — 
Exchequer Bills /- 

chased .. 311,000 
Stock and Annuities. ..12,677,000 

———— 12,988,000 


£ 


Private Securities : 
Bills discounted : 
London 


++ 1,222,000 
Country ... 


‘.. 2,046,000 


3,268,000 
East India Bonds .,. 867,000 
 s oceeengae eee eee 8y468,000 
Mortgage .. «+» 610,000 

Advances : 

Bills of Exchange ... 1,466,000 
Exchequer Bills, Stock 
eee 1,114,000 


Ce ee cee nee 


7,025,000 


28,281,000 
++14,844,000 


38,126,000 


Bullion ., 
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— DEPARTMENT. 

£ 

Notes issued ... iad a & 137, 460 Government Debt... .» 11,015,100 

Other Securities , «» 2,984,900 

Gold Coin and Bullion. ‘ia 15,860, 383 

Silver Bullion .. “a as 277,077 
30,137,460 “30,1 137,460 


BANKING DEPARTMENT. 

£ 

Proprietors’ Capital . +» 14,553,000 | Government Securities (in- 

Rest . eos 8 111,592 cluding Dead Weight An- 

Public Deposits (including Ex- nuity) os .- 14,350,880 
chequer, Savings’ Banks, Other Securities sl ..- 10,803,418 
Commissioners, of National Notes ... .- 12,184,560 
Debt, and Dividend Ac- Gold and Silver ‘Coin . oid 853,801 
counts ese -- 9,529,986 

Other Deposits «» 9,928,865 

Seven Day and other Bills ... 1,069,216 





38,192,659 38,192,659 


Such being the state of the Bank’s account, it will be interest- 
ing to refer to the state of the Funds during the years 1843 and 
1844. 

In the year 1843, Consols opened in January at 94}, rose in 
March to 974, fell in June to 92, and closed in December at 
964. In March of the same year, the Bank of England had 
reduced its rate of interest to three per cent.; and in June the 
Chancellor of the Exchequer reduced the interest on Exchequer 
Bills from 13d. to 14d. per day. 

In 1844 Consols opened at 96}, rose to 1007 in April, fell to 
97% in June, rose again to 101} in the beginning of December, 
and closed at the end of that month at 1003. In October of this 
year the Three-and-a-half per Cents. were converted into Three- 
and-a-quarter per Cents, ; the interest on India Bonds was re- 
duced to three per cent.; and on November 28th the Bank 
reduced its rate of interest to two-and-a-half per cent. 

The state of the Funds during the past year, and the chief 
monetary events are noticed in our first article, and we need not 
therefore repeat the information here. The facts we have quoted 
will enable our readers to consider how far the anticipated altera- 
tion is probable. We have noticed some of the difficulties which 
must necessarily attend it, and which may render it impracticable. 
We intended to have entered on this part of the subject more at 
length, but we find we have already exceeded the limit assigned 
for this paper, and must reserve our remarks for another occasion. 
In order to show the several alterations which have taken place 
in the dividends paid on the funded debt since the conclusion 
of the last war, and the results, we quote the following parlia- 
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mentary return, as published in Mr. McCulloch’s § Dictionary 


of Commerce’ :— 


A Return showing the Results of the Operations undertaken in 1822, 1824, 
1825, 1830, 1834, and 1844, for reducing the Charge on account of the 
National Debt, and the Terms upon which such Reduction was made; also, 
showing the Annual Interest on the Funded Debt saved thereby. 





Gross 
Capitals. 


Annual 
Interest. 


Annual 
Interest saved. 





1822.—5 per cents. reduced to 4 
per cents.; viz..1051. 4 per cents. for 
1007. 5 per cents., per 3 Geo. 4. c. 9. 
Five per cent. (Navy) Annuities, 

capital .. ee 
Amount of Dissents ‘paid off 
Bonus of 5/. per cent. allowed to 

those who assented o° ee 

Yapital 47. per cents. 

P99, —Bank of Ireland Debt at 
5 per cent. reduced to 4 per cent. at 
par, per 3 Geo. 4. c. 26. 

Bank of Ireland Debt at 5 per cent. 
Same capital, at 4 per cent. 
1824,—Old 4 per cents. reduced to 
34 per cents. at par, 5 Geo. 4. c. 11. 
Four per cent. Annuities, capital 
Same capital, at 35 per cent., in- 
cluding 6,149,2457, Non-assents, 
vested in the Commissioners for 
the Reduction of the National 

Debt, per 5 Geo. 4. c. 45, 

1824. and1825.—5 per cents. 1797 7, 
reduced to 3 per cents. ; viz., 1387, 
6s. 8d. consolidated 3 per cents. for 
100/. 5 per cents. 37 Geo. 3, c. 10. 
Capital at 5 per cent. ee e- 
Deduct Dissents paid off .. oe 


Capital at 3 per cent. 
rf 0.—4 per cents. exchanged for 

1007. of 34 per cents., or 701. of 5 

per cents., per 2 Geo. 4. ¢. 13. 

Four per cent. Annuities, formerly 
Navy 5 per cents. ; capital 

Amount of Dissents paid off 


Which wasexchanged for 150,119, 6097. 


31. 10s. per cent. Annuities . 
469,398/., 51. per cent. Annuities , 


£ 


152,422,143 
2,794,276 


149,627,867 
7,481,350 


157,109,217 


z£ 


7,481,393 


6,284,358 





1,153,846 
1,153,846 


57,692 
46,153 


£ 


1,197,025 





76,248,180 


76,248,180 


3,049,927 


2,668,685 





1,013,668 
41,011 





972,657 
1,296,876 


381,242 





153,671,091 
2,880,915 








150,790,176 
Interest : 

5,254,186 

23,469 


rere | 


6,031,607 














753,952 


5,277,655 
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Gross Annual Annual 

| Capitals. Interest. | Interest saved. 

| 2 £ | & 
1834.—4 per cents. 1826 reduced | 
| | 
| 





to 34 per cents. at par, per 4 & 5 
Will. 4. ec. 31. 
4 per cent. Annuities, created in 1826, 
Capital .. .. | 10,622,911 | 424,916 | 
ene capital, at 31. 10s, per cent., 
including 4,133,721/. Dissents, | 
vested in Commissioners for the | 
reduction of the National Debt on | 
account of the Fund for Banks for 
Savings .. 10,622,911 371,891 | 
1841,—Bank of Ireland ‘Debts, ‘at | 68,115 
5 and 4 per cent. reduced to ot per 
cent., per 3 and 4 Vict. c. 75, and 
Warrant of Treasury, 30 January, 
1841. 
Debt at 5 per cent. 1,015,384 
Debt at 4 per cent. 1,615,384 | 











2,630,768 
Same capital, at 33 per cent. ‘i 2,630,768 | 
1844,—3% per cents. reduced at ar 
to 33 per cents. until 10 October, 
| 

| 





1854, and from that period to be re- 
duced to 31. per cents., and not liable 
to further reduction until after 10 
October, 1874, per 7 Vict. c. 4 and 5. 
New 3/. 10s. per cent. Annuities, 
capital 157,243,517 | 
neleeed 3l. 10s. per cent. Annuities, 
capital .. 67,701,606 
31. 10s. per cent. Annuities, 1818, 
capital .. 9,514,369 | 
Old BL 10s. per cents. and Deben- 
tures, capital od oe ee 14,401,171 


248,860,663 | 
Dissents and Non-assents paid off .. 103,352 | | 


248 »797,311 | 8 706,505 
Same capital, at 37. 5s. per cent. .. | 248,757,311 | | 8,084,612 


me 621,893 


Total annual interest saved.. | 3,051,800 














EXPORTS AND IMPORTS TO NOVEMBER 1849. 


THE same satisfactory result that has been shown by the Board 
of Trade returns for the first nine months of the year is again 
exhibited in the publication of the tables for the month and ten 
months ending the 5th November, which continue to show a 
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large increase over the corresponding period of last year, both as 
regards the import and export trade of the kingdom, and also the 
quantities taken for home consumption. The month now under 
review exhibits an increase in the exports of British manufactures 
amounting to a million sterling (£1,023,864) over the corres- 
ponding month of 1848; and a comparison of the ten months 
shows an increase of nine miliions and a quarter in favour of the 
present year, as will be seen by the following table of exports of 
British and Irish produce :— 


DECLARED VALUE OF ExporTATIONS. 





Month ending Nov. 5. | 





Increase. | Decrease. 


1848. | 1849, | 





£ z£ £ £ 
Alkali—viz. Soda........ 21,623 24,406 2,783 
Beer and Ale aie 25,857 23,245 ame 

Butter ‘i 18,100 19,077 977 
Candles : . 6,026 | 9,264 3,238 
Cheese 2,153 | 3,001 848 
Coals and Culm 90,178 | 88,201 eee 

Cordage and Cables...... 5,558 | 8,733 3,175 | 
Cotton manufactures ....| 1,175,350 | 1,490,455 315,105 
Cotton yarn ..sescccee Po 590,567 662,020 71,453 
Earthenware ...esccecees 42,402 59,260 16,858 
Fish aE 21,519 50,339 28,820 
Glass manufactures .....- 18,820 | 21,797 2.974 | 
Haberdashery and Millinery) 60,845 79,340 18,495 
Hardwares and Cutlery ..| 112,354 | 166,313 53,959 
Leather 33,052 46,744 13,692 
Linen Manufactures...... 178,821 231,293 52,472 
Linen yarn 35,627 55,374 19,747 
Machinery 59,020 66,612 7,592 
Metals -| 423,389 608,000 124,611 
Oil and Seeds 23,392 30,276 6,884 
Painters’ colours, &e. .... 12,412 18,661 6,249 
Salt ; 14,067 18,264 4,197 
Silk manufactures........ 29,586 53,822 24,236 
Oe ee on 3,686 13,628 9,942 
Silk, Twist, and Yarn .... 5,797 12,002 6,205 
Soap 8,543 | 14,594 6,051 
Stationery........ aapeu 22,896 | 28,804 5,908 
Sugar, refined 31,002 | 23,077 aie 

Wool, sheep or lambs’.... 18,273 38,507 20,234 
Woollen manufactures....! 366,341 492,749 126,408 
Woollen yarn 99,628 110,376 10,748 


2,612 


1,977 

















3,556,884 | 4,568,234 1,023,864! 12.514 





The exports of foreign and colonial merchandise for the 
month also show an increase of every article, with the exception 
of cotton manufactures wholly or in part made up, embroidery 
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and needlework, Turkey red cotton yarn, India bandannas, 
opium, cloves, nutmegs, and pimento, foreign sugar, molasses, 
tobacco, and cotton wool, which have been short shipped. 

Subjoined are the quantities of provisions, &c., imported and 
taken for home consumption:— 





Imported. Taken for Home Con- 
sumption. 





Month ending Nov. 5. Month ending Nov. 5. 





1848, 1849. 1848 1849. 





Grain, wheat, qrs.........| 392,939 145,618 506,721 154,193 
Grain of other descriptions, 
hina onccesnes seseeese| 248,787 | 133,008 | 246,483 | 137,639 
Indian corn, qrs. ....... 154,436 101,050 154,882 101,050 
Flour and meal, ewt. ....| 240,655 193,005 263,053 200,586 
Provisions.—Bacon, pork, 
lard, &c., cwt. ........ 18,051 25,801 Free Free 
Butter and cheese, cwt. .. 45,604 54,691 49,127 50,460 
Animals, No..... pp mnaaets 26,675 28,260 Free Free 
Eggs, No... ..+eeeeee000| 3:440,953 | 4,774,243 | 3,440,953 | 4,774,243 
Cocoa, lb 165,201 998,560 227,692 228,664 





Coffee, British, Ib. ......| 5,944,370 | 6,094,468 | 2,181,785 | 2,231,583 
Ditto, foreign, Ib.........| 2,326,000 | 760,764 | 440,210 | 291,619 





Total coffee ........| 8,270,370 | 6,855,232 | 2,621,995 | 2,523,202 
Sugar— 
West India, ewt. ...... 151,853 172,220 225,473 256,320 
Mauritius, ewt......... 41,726 5] 36,753 43,159 
East India, ewt. . 106,275 110,675 83,857 110,080 
Foreign, ewt...... .| 184,945 67,507 53,782 55,133 





Total sugar ........| 484,799 350,453 399,865 464,692 


: ee ccnececesl Seaeae 11,574 | 3,476,496 | 3,611,518 
PE Oi icccccccceccecl eee 24,130 25,983 33,072 
Spirits, galls.......... ~..| 594,538 604,707 369,622 405,776 
Wines, galls...... 322,097 656,240 516,245 | 514,114 
ee soa a 559 1,785 2,993 
yy er .| 643,689 | 1,622,153 | 1,981,298 | 2,029,925 
Fruits— 
Currants, figs, and raisins, 
OE navegueeence-os 59,194 91,051 65,532 62,418 
Lemons and _ oranges, 
chests .... 3,690 6,568 3,742 4,540 
ee ere 1,616,390 | 829,922 | 318,933 356,662 
PO Mc cecécccecees 371 585 254 436 


























HISTORY OF OPINION ON THE CURRENCY. 
No. 1.—ApAmM SMITH. 


In order to bring before our readers in a connected form a sum- 
mary of the various theories of the currency which have been 
propounded by eminent writers from time to time, we intend 
publishing, in the current numbers of our Magazine, during the 
ensuing year, an analysis or digest of all the more important 
theories and dissertations of eminent authors on monetary affairs, 
which have appeared from the time of Adam Smith to the pre- 
sent day. 

We purpose, in this series of papers, to confine ourselves strictly 
to an analysis or digest of the opinions of the various writers, 
without introducing any remarks of our own, so that the reader 
may be presented with a fair and impartial statement of the 
views of all the eminent men who have at various periods written 
upon the subject of the currency, and incidentally on banking 
practice. From such a digest the reader will be able to learn 
without difficulty on what essential points the various writers 
differ from each other, and be placed in a favourable position for 
forming a correct judgment on many of the “vexed questions” 
of the currency. 

Although there will be no attempt made in this series of articles 
to do more than simply lay before the reader, in as clear a 
manner as possible, the views of the various parties on the cur- 
rency question, and the papers will, therefore, be chiefly com- 
posed of extracts from the writings of the leading authors on 
monetary affairs, yet these extracts conveying the matured views 
of such men as Adam Smith, Ricardo, Macculloch, Jones Lloyd, 
Tooke, Fullerton, and Wilson, can hardly fail, it is thought, to 
be interesting to our readers. 

We begin this series of papers with Adam Smith. Before the 
publication of his celebrated treatise on the ‘ Wealth of Nations,’ 
in 1776, the principles of banking were hardly recognised ; and 
he was the first to show, that the management of a banker’s 
business might be regulated by the strictest scientific rules. To 
him, therefore, belongs the honour of establishing banking as a 
science; and we may adopt him as our first authority, intro- 
ducing, incidentally, hereafter, some theories of the curiency 
which found acceptance to a partial extent before his time. 

Adam Smith has developed his views on the subject of the 
currency and of the mode in which it should be regulated so 
clearly, that we have only to quote from his great work without 
making any comment or illustration. The extracts which follow 
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do not appear in the order in which we quote them in the ‘ Wealth 
of Nations,’ but a slight alteration in their arrangement is the 
only liberty we have taken with his observations. They embrace, 
first his demonstration of the advantages attending a note 
currency prudently regulated; secondly, a statement of the 
benefits which result from an unfettered system of banking, and 
the national evils which would result from a single bank of issue ; 
thirdly, an account of the disadvantages attending an over-issue of 
notes, showing how severely the banks are punished for an error 
of this kind, by the operation of natural commercial laws; 
JSourthly, how an over-issue of notes may be detected and pre- 
vented; and, Jast/y, the inconveniences which result from a 
paper currency for sums which ought to be represented by coin 
alone. These extracts will put the reader fairly in possession 
of Adam Smith’s views on the currency; and those who are 
already familiar with them will not probably object to see them 
again in our pages. 


Advantages of a Paper Currency. 


“Tt is not by augmenting the capital of the country, but by rendering a 
greater part of that capital active and productive than would otherwise be so, 
that the most judicious operations of banking can increase the industry of the 
country. That part of his capital which a dealer is obliged to keep by him 
unemployed and in ready money, for answering occasional demands, is so 
much dead stock, which, so long as it remains in this situation, produces 
nothing, either to him or his country. The judicious operations of banking 
enable him to convert this dead stock into active and productive stock; into 
materials to work upon ; into tools to work with ; and into provisions and 
subsistence to work for ; into stock which produces something both to himself 
and to his country. The gold and silver money which circulates in any 
country, and by means of which the produce of its land and labour is annually 
cireulated and distributed to the proper consumers, is, in the same manner as 
the ready money of the dealer, all dead stock. It is a very valuable part of 
the capital of the country, which produces nothing to the country. The judi- 
cious operations of banking, by substituting paper in the room of a great part 
ofthis gold and silver, enable the country to convert a great part of this dead 
stock into active and productive stock ; into stock which produces something 
to the country. The gold and silver money which circulates m any country 
may very properly be compared to a highway, which, while it circulates and 
carries to market all the grass and corn of the country, produces itself not a 
single pile of either. The judicious operations of banking, by providing, if I 
may be allowed so violent a metaphor, a sort of waggon-way though the air, 
enable the country to convert, as it were, a great part of its highways into 
good pastures and corn fields, and thereby to increase, very considerably, the 
annual produce of its land and labour. The commerce and industry of the 
country, however, it must be acknowledged, though they may be somewhat 
augmented, cannot be altogether so secure, when they are thus, as it were, 
suspended upon the Dedalian wings of paper money, as when they travel 
about upon the solid ground of gold and silver. Over and above the acci- 
dents to which they are exposed from the unskilfulness of the conductors of 
this paper money, they are liable to several others, from which no prudence 


- skill of those conductors can guard them.”’—Wealth of Nations, book ii., 
ehap. i. 
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Public advantages of having numerous Banks of Issue—Objections to one Bank 
of Issue. 

“* If bankers are restrained from issuing any circulating bank notes, or notes 
payable to the bearer, for less than a certain sum ; and if they are subjected 
to the obligation of an immediate and unconditional payment of such bank 
notes as soon as presented, their trade may, with safety to the public, be 
rendered in all other respects perfectly free. The late multiplication of bank- 
ing companies in both parts of the united kingdom, an event by which many 
people have been much alarmed, instead of diminishing, increases the security 
of the public. It obliges all of them to be more circumspect in their conduct, 
and, by not extending their currency beyond its due proportion to their cash, 
to guard themselves against those malicious runs, which the rivalship of so 
many compctitors is always ready to bring upon them. It restrains the circu- 
lation of each particular company within a narrower circle, and reduces their 
circulating notes to a smaller number. By dividing the whole circulation into 
a greater number of parts, the failure of any one company, an accident which, 
in the course of things, must sometimes happen, becomes of less consequence 
to the public. This free competition, too, obliges all bankers to be more 
liberal in their dealings with their customers, lest their rivals should carry 
them away. In general, if any branch of trade, or any division of labour, be 
advantageous to the public, the freer and more general the competition, it will 
always be the more so.””—Ibid, book ii, chap. ii. 


The Effect of an Over Issue of Notes. 

“The whole paper money of every kind which can easily circulate in any 
country, never can exceed the value of the gold and silver of which it 
supplies the place, or which (the commerce being supposed the same) would 
circulate there, if there was no paper money. If twenty shilling notes, for 
example, are the lowest paper money current in Scotland, the whole of that 
currency which can easily circulate there, cannot exceed the sum of gold and 
silver which would be necessary for transacting the annual exchanges of 
twenty shillings value and upwards usually transacted within that country. 
Should the circulating paper at any time exceed that sum, as the excess could 
neither be sent abroad nor be employed in the circulation of the country, it 
must immediately return upon the banks to be exchanged for gold and silver. 
Many people would immediately perceive that they had more of this paper 
than was necessary for transacting their business at home; and as they could 
not sent it abroad, they would immediately demand payment for it from the 
banks. When this superfluous paper was converted into gold and silver, they 
could easily find a use for it by sending it abroad; but they could find none 
while it remained in the shape of paper. There would immediately, there- 
fore, be a run upon the banks to the whole extent of this superfluous paper, 
and if they showed any difficulty or backwardness in payment, to a much 
greater extent; the alarm which this would occasion necessarily increasing 
the run. 

“ Over and above the expenses which are common to every branch of trade, 
such as the expense of house-rent, the wages of servants, clerks, accountants, 
&c., the expenses peculiar to a bank consist chiefly in two articles: first, in 
the expense of keeping at all times in its coffers, for answering the occasional 
demands of the holders of its notes, a large sum of money, of which it loses 
the interest ; and, secondly, in the expenses of replenishing those coffers as 
fast as they are emptied by answering such occasional demands. 

‘A banking company which issues more paper than can be employed in the 
circulation of the country, and of which the excess is continually returning 
upon them for payment, ought to increase the quantity of gold and silver 
which they keep at all times in their coffers, not only in proportion to this 
excessive increase of their circulation, but in a much greater proportion ; their 
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notes returning upon them much faster than in proportion to the excess of 
their quantity. Such a company, therefore, ought to increase the first 
article of their expense, not only in proportion to this forced increase of their 
business, but in a much greater proportion. 

“The coffers of such a company, too, though they ought to be filled much 
fuller, yet must empty themselves much faster than if their business was con- 
fined within more reasonable bounds, and must require not only a more 
violent, but a more constant and uninterrupted exertion of expense, in order 
to replenish them. The coin, too, which is thus continually drawn in such 
large quantities from their coffers, cannot be employed in the circulation of 
the country. It comes in place of a paper which is over and above what can 
be employed in that circulation, and is, therefore, over and above what can be 
employed in it too. But as that coin will not be allowed to lie idle, it must, 
in one shape or another, be sent abroad, in order to find that profitable 
employment which it cannot find at home; and this continual exportation of 
gold and silver, by enhancing the difficulty, must necessarily enhance still 
farther the expense of the bank, in finding new gold and silver in order to 
replenish those coffers, which empty themselves so very rapidly. Such a 
company, therefore, must in proportion to this forced increase of their business, 
increase the second article of their expense still more than the first. 

Let us suppose that all the paper of a particular bank, which the cireula- 
tion of the country can easily absorb and employ, amounts exactly to forty 
thousand pounds, and that, for answering occasional demands, this bank is 
obliged to keep at all times in its coffers ten thousand pounds in gold and 
silver. Should this bank attempt to circulate forty-four thousand pounds, 
the four thousand pounds which are over and above what the circulation can 
easily absorb and employ will return upon it almost as fast as they are issued. 
For answering occasional demands, therefore, this bank ought to keep at all 
times in its coffers, not eleven thousand pounds only, but fourteen thousand 
pounds. Jt willthus gain nothing by the interest of the four thousand pounds 
excessive circulation ; and it will lose the whole expense of continually col- 
leeting four thousaud pounds in gold and silver, which will be continually 
going out of its coffers as fast as they are brought into them. 

* Tad every particular banking company always understood and attended 
to its own particular interest, the circulation never could have been overstocked 
with paper money. But every particular banking company has not always 
understood or attended to its own particular interest, and the circulation has 
frequently been overstocked with paper money. 

** By issuing too great a quantity of paper, of which the excess was con- 
tinually returning, in order to be exchanged for gold and silver, the Bank of 
England was for many years together obliged to coin gold to the extent of 
between eight hundred thousand pounds and a million a-year; or, at an 
average, about eight hundred and fifty thousand pounds. For this great coin- 
age, the Bank (in consequence of the worn and degraded state into which the 
gold coin had fallen a few years ago) was frequently obliged to purchase gold 
bullion at the high price of four pounds an ounce, which it soon after issued 
in coin at £3 17s. 10d. an ounce, losing in this manner between two and a 
half and three per cent. upon the coinage of so very large a sum. Though 
the Bank, therefore, paid no seizgnorage, though the government was properly 
at the expense of this coinage, this liberality of government did not prevent 
altogether the expense of the Bank. 

** The Seotch banks, in consequence of an excess of the same kind, were all 
obliged to employ constantly agents at London to collect money for them, at 
an expense which was seldom below one and a half or two per cent. This 
money was sent down by the waggon, and insured by the carriers at an ad- 
ss ‘se of three quarters per cent. or fifteen shillings on the hundred 
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. 
pounds. Those agents were not always able to replenish the coffers of their 
employers so fast as they were emptied. In this case, the resource of the 
hanks was, to draw upon their correspondents in London bills of exchange, to 
the extent of the sum which they wanted. When those correspondents after- 
wards drew upon them for the payment of this sum, together with the interest 
and commission, some of those banks, from the distress into which their 
excessive circulation had thrown them, and sometimes no other means of 


* satisfying this draught, but by drawing a second sct of bills, either upon the 


same, or upon some other correspondents in London; and the same sum, or 
rather bills for the same sum, would in this manner make sometimes more 
than two or three journeys; the debtor bank paying always the interest and 
commission upon the whole accumulated sum. Even those Seoteh banks 
which never distinguished themselves by their extreme imprudence, were 
sometimes obliged to employ this ruinous resource. 

“ The gold coin which was paid out, either by the Bank of England or by 
the Scotch banks, in exchange for that part of their paper which was over and 
above what could be employed in the circulation of the country, being likewise 
over and above what could be employed in that circulation, was sometimes 
sent abroad in the shape of coin, sometimes melted down and sent abroad in 
the shape of bullion, and sometimes melted down and suld to the Bank of 
England at the high price of four pounds an ounce. — It was the newest, the 
heaviest, and the best pieces only, which were carefully picked out of the ~hole 
coin, and either sent abroad or melted down. At home, and while they re- 
mained in the shape of coin, those heavy pieces were ef no move value than 
the light; but they were of more value abroad, or when melted down into 
bullion at home. The Bank of England, notwithstanding their great annual 


coinage, found, to their astonishment, that there was every year the same 


scarcity of coin as there had been the year before ; and that, notwithstanding 
the great quantity of good and new coin which was every year issued from the 
Bank, the state of the coin, instead of growing better and better, became every 
year worse aud worse. Every year they found themselves under the necessity 
of coining nearly the same quantity of gold as they had coined the year before ; 
and from the continual rise in the price of gold bullion, in consequence of the 
continual wearing and clipping of the coin, the expense of this great annual 
coinage became, every year, greater and greater. The Bank of England, it is 
to be observed, by supplying its own coffers with coin, is indirectly obliged to 
supply the whole kingdom, into which coin is continually flowing from those 
coffers in a great variety of ways. Whatever coin, therefore, was wanted te 
support this excessive circulation both of Scotch and English paper money, 
whatever vacuities this excessive cireulation occasioned in the necessary com 
of the kingdom, the Bank of England was obliged to supply them. The 
Scotch banks, no doubt, paid all of them very dearly fer their own imprudence 
and inattention: but the Bank of England paid very dearly, not only for its 
own imprudence, but for the much greater imprudence of almost all the Scotch 
banks.’—IJoid, book ii , ciap. ii. 


How an Over Issue of Notes may be avoided. 

* What a bank can with propriety advance to a merchaut or undertaker of 
any kind, is not either the whole capital with which he trades, or even any 
considerable part of that capital, but that part of it only which he would 
otherwise be obliged to keep by him unemployed and in ready money for 
answering occasional demands. If the paper money which the bank advauces 
never exceeds this value, it can never exceed the value of the gold and silver 
which would necessarily circulate in the country if there was no paper money ; 
it can never exceed the quantity which the circulation of the country can easily 
absorb and employ. 

“ When a bank discounts to a merchant a real bill of exchange, drawn by a 
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real creditor upon a real debtor, and which, as soon as it becomes due, is 
really paid by that debtor, it only advances to him a part of the value which 
he would otherwise be obliged to keep by him unemployed and in ready 
money, for answering occasional demands. The payment of the bill, when it 
becomes due, replaces to the bank the value of what it had advanced, together 
with the interest. The coffers of the bank, so far as its dealings are confined 
to such customers, resemble a water-pond, from which, though a stream is 
continually running out, yet another is continually running in fully equal to 
that which runs out; so that, without any future care or attention, the pond 
keeps always equally, or very near equally full. Little or no expense can 
ever be necessary for replenishing the coffers of such a bank.” —Ibid., book ii. 
chap. ii. 

d When, partly by the conveniency of discounting bills, and partly by that 
of cash accounts, the creditable traders of any country can be dispensed from 
the necessity of keeping any part of their stock by them unemployed, and in 
ready money, for answering occasional demands, they can reasonably expect 
no further assistance from banks and bankers, who, we Bi they have gone thus 
far, cannot, consistently with their own interest and safety, go farther. A 
bank cannot, consistently with its own interest, advance to a trader the whole, 
or even the greater part of the circulating capital with which he trades; 
because, though that capital is continually returning to him in the shape of 
money, and going from him in the same shape, yet the whole of the returns is 
too distant from the whole of the outgoings, and the sum of his repayments 
could not equal the sum of his advances within such moderate periods of time 
as suit the conveniency of a bank. Still less could a bank afford to advance 
him any considerable part of his fixed capital ; of the capital which the under- 
taker of an iron forge, for example, employs in erecting his forge and smelting- 
houses, his work-houses, and warehouses, the dwelling-houses of his workmen, 
&e.; of the capital which the undertaker of a mine employs in sinking his 
shafts, in erecting engines for drawing out the water, in making roads and 
waggon-ways, &c. ; of the capital which the person who undertakes to improve 
land employs in clearing, draining, inclosing, manuring, and ploughing waste 
and uncultivated fields; in building farm-houses, with all their necessary 
appendages of stables, granaries, &e. The returns of the fixed capital are, in 
almost all cases, much slower than those of the circulating eapital; and such 
expenses, even when laid out with the greatest prudence and judgment, very 
seldom return to the undertaker till after a period of many years—a period by 
far too distant to suit the conveniency of a bank. Traders and other under- 
takers may, no doubt with great propriety, carry on a very considerable part 
of their projects with borrowed money. In justice to their creditors, how- 
ever, their own capital ought in this case be sufficient to insure, if I may say 
so, the capital of those creditors, or to render it extremely improbable that 
those creditors should incur any loss, even though the success of the project 
should fall very much short of the expectation of the projectors. Even with 
this precaution, too, the money which is borrowed, and which it is meant 
should not be repaid till after a period of several years, ought not to be bor- 
rowed of a bank, but ought to be borrowed upon bond or mortgage of such 
private people as propose to live upon the interest of their money, without 
taking the trouble themselves to employ the capital, and who are, upon that 
account, willing to lend that capital to such people of good credit as are likely 
to keep it for several years. A bank, indeed, which lends its money without 
the expense of stamped paper, or of attorney’s fees for drawing bonds and 
mortgages, and which accepts of repayment upon the easy terms of the 
banking companies of Scotland, would, no doubt, be a very convenient 
creditor to such traders and undertakers. But such traders and undertakers 


would surely be most inconvenient debtors to such a bank.”—Jbid., book ii., 
chap. ii. 
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Objections to a Small Note Currency. 

“The circulation of every country may be considered as divided into two 
different branches; the circulation of the dealers with one another, and the 
circulation between the dealers and the consumers. Though the same pieces 
of money, whether paper or metal, may be employed sometimes in the one 
circulation and sometimes in the other ; yet as both are constantly going on 
at the same time, each requires a certain stock of money, of one kind or 
another, to carry it on. The value of the goods circulated between the 
different dealers never can exceed the value of those circulated between the 
dealers and the consumers; whatever is bought by the dealers being ulti- 
mately destined to be sold to the consumers. The circulation between the 
dealers, as it is carried on by wholesale, requires generally a pretty large sum 
for every particular transaction. That between the dealers and the consumers, 
on the contrary, as it is generally carried on by retail, frequently requires but 
very small ones, a shilling, or even a halfpenny, being often sufficient. But 
small sums circulate much faster than large ones. A shilling changes masters 
more frequently than a guinea, and a halfpenny more frequently than a 
shilling. ‘Though the annual purchases of ‘all the consumers, therefore, are 
at least equal in value to those of all the dealers, they can generally be trans- 
acted with a much smaller quantity of money; the same pieces, by a more 
rapid circulation, serving as the instrument of many more purchases of the 
one kind than of the other. 

** Paper money may be so regulated as either to confine itself very much to 
the circulation between the different dealers, or to extend itself likewise to a 
great part of that between the dealers and the consumers. Where no bank- 
notes are circulated under £10 value, as in London” [at the time Adam 
Smith wrote] “paper money confines itself very much to the circulation 
between the dealers. When a ten pound bank-note comes into the hands of 
a consumer, he is generally obliged to change it at the first shop where he 
has occasion to purchase five shillings’ worth of goods, so that it often returns 
into the hands of a dealer before the consumer has spent the fortieth part of 
the money. Where bank notes are issued for so small sums as 20s. as in 
Scotland, paper money extends itself to a considerable part of the circulation 
between dealers and consumers. Before the Act of Parliament which put a 
stop to the circulation of ten and five shilling notes, it filled a still greater 
part of that circulation. In the currencies of North America, paper was 
commonly issued for so small a sum as a shilling, and filled almost the whole 
of that circulation. In some paper currencies of Yorkshire, it was issued even 
for so small a sum as a sixpence. 

** Where the issuing of bank-notes for such very small sums is allowed, and 
commonly practised, many mean people are both enabled and encouraged to 
become bankers. A person whose promissory note for £5, or even for 20s. 
would be rejected by everybody, will get it to be received without scruple 
when it is issued for small a sum as a sixpence. But the frequent bank- 
ruptcies to which such beggarly bankers must be liable, may occasion a very 
considerable inconveniency, and sometimes even a very great calamity, to 
many poor people who had received their notes in payment. 

“« It were better, perhaps, that no bank notes were issued in any part of the 
kingdom for a smaller sum than £5. Paper money would then, probably, 
continue itself, in every part of the kingdom, to the circulation between the 
different dealers, as much as it does at present in London, where no bank notes 
are issued under #10 value; £5 being, in most part of the kingdom, a sum 
which, though it will purchase, perhaps, little more thzn half the quantity of 
goods, is as much considered, and is as seldom spent all at once, as £10 are 
amidst the profuse expense of London. 

““ Where paper money, it is to be observed, is pretty much confined to the 
circulation between dealers and dealers, as at London, there is always plenty 
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of gold and silver. Where it extends itself to a considerable part of the circu- 
lation between dealers and consumers, as in Scotland, and still more in North 
America, it banishes gold and silver almost entirely from the country ; almost 
all the ordinary transactions of its interior commerce being thus carried on by 
paper. The suppression of ten and five shilling bank notes, somewhat relieved 
the scarcity of gold and silver in Scotland; and the suppression of twenty 
shilling notes will probably relieve it still more. Those metals are said to 
have become more abundant in America, since the suppression of some of 
their paper currencies. They are said, likewise, to have been more abundant 
before the institution of those currencies. 

“ Though paper money should be pretty much confined to the circulation 
between dealers and dealers, yet banks and bankers might still be able to give 
nearly the same assistance to the industry and commerce of the country, as 
they had done when paper money filled almost the whole circulation. The 
ready money which a dealer is obliged to keep by him, for answering occasional 
demands, is destined altogether for the circulation between himself and other 
dealers of whom he buys goods. He has no occasion to keep any by him for 
the circulation between himself and the consumers, who are his customers, 
and who bring ready money to him, instead of taking any from him. Though 
no paper money, therefore, was allowed to be issued, but for-such sums as 
would confine it pretty much to the circulation between dealers and dealers ; 
yet partly by discounting real bills of exchange, and partly by lending upon 
cash-accounts, banks and bankers might still be able to relieve the greater 
part of those dealers from the necessity of keeping any considerable part of 
their stock by them unemployed, and in ready money, for answering occasional 
demands. ‘They might still be able to give the utmost assistance which banks 
and bankers can with propriety give to traders of every kind. 

“« To restrain private people, it may be said, from receiving in payment the 
promissory notes of a banker for any sum, whether great or small, when they 
themselves are willing to receive them; or, to restrain a banker from issuing 
such notes, when all his neighbours are willing to accept them, is a manifest 
violation of that natural liberty, which it is the proper business of law not to 
infringe, but to support. Such regulations may, no doubt, be considered as 
in some respect a violation of natural liberty. But those exertions of the 
natural liberty of a few individuals, which might endanger the security of the 
whole society, are, and ought to be, restrained by the laws of all governments ; 
of the most free, as well as of the most despotical. ‘The obligation of building 
party walls, in order to prevent the communication of fire, is a violation of 
natural liberty, exactly of the same kind with the regulations of the banking 
trade which are here proposed. 

“* A paper money, consisting of bank notes, issued by peopie of undoubted 
credit, payable upon demand, without any condition, and, in fact, always 
readily paid as soon as presented, is in every respect, equal in value to gold 
and silver money, since gold and silver money can at any time be had for it. 
Whatever is either bought or sold for such paper, must necessarily be bought 
or sold as cheap as it could have been for gold and silver.’”’—Jbid, book ii., 
chap. ii. 








DUTIES AND RESPONSIBILITY OF A BANKER. 
AMERICAN BANKING. 
Tue literature of American banking is but little known in this 
country. The pamphlet of Mr. Gullaten, published above twenty 
years ago, is the only work that has attracted much notice. Nor 
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need our American brethren complain of this; for until about 
the same period English banking had no literature of her own. 
Since that time, however, many excellent works on banking, and 
a still greater number of articles on Banking, in magazines and 
other periodical publications, have appeared in America. We 
have before us one of no common merit: it is entitled ‘A Trea- 
tise on Banking—the duties of a Banker, and his personal requi- 
sites therefor.” By A. B. Johnson, President of the Ontario 
Branch Bank, at Utica, in the State of New York. 

This work is divided into three parts:—“ The Bank”—*“ The 
Banker”—* The Man.” 

The first part—* The Bank”—contains a clear exposition of 
some important principles of banking and currency, and a com- 
parison between the safety fund system and the free bank 
system established in New York. 

At a future time we may present to our readers some account 
of these systems in a general view of the principles of banking in 
America. At present we shall confine our attention to those 
practical lessons which are suggested in the work before us. 

The second part—* The Banker”—is of a highly practical cha- 
racter; and it shows that however widely the banks of England 
and of America may differ in their principles, the fields of their 


operations, their constitution, and their privileges; yet the prac- 
tical operations, the qualifications of their bankers, the dangers 
to which they are exposed, and the means necessary to success, 
are much the same in both countries. The following extracts 
will abundantly confirm this remark. 


ON THE SECURITY TAKEN BY BANKERS FOR ADVANCES. 


Security Founded on the Morality of « Debtor.—The more lax the morality 
is of a borrower, the less will he probably feel the obligation to protect his 
‘endorsers; and the more lax the morality is of an endorser, the more will 
he struggle against a surrender of his property to pay an unprotected 
endorsement. As a general result, debts are rarely collectable eon the 
property of an endorser, unless his property very greatly over-balances the 
amount of his endorsement. Instances are continually occurring where an 
endorser who is become liable for a bad debt which his property could pay, 
and leave him a surplus, will ruin himself in successfully preventing the 
application of his property to the debt in question. Hence, when a debt is 
contracted wholly on the property of the endorser, the debt will not be safe 
unless it is small in comparison with the wealth of the endorser. 

Security Founded on the Habits of a Debtor—Men who are prone to 
extravagance in their domestic or personal expenditures, rarely possess the 
amount of property they are reputed to possess. Men expend to be thought 
rich more frequently than they expend by reason of being rich. The rich are 
usually more inclined to parsimony than expenditure. Any way, persons who 
practise parsimony are in the way of becoming rich, whatever may be their 
present poverty; while persons who are profuse in expenditures, are in the 
way of becoming ay though they may possess a present opulence. 

Security Founded on the Nature of a Man’s Business.—A man who tran- 
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sacts a regular business in a regular way, is not liable to sudden fluctuations 
in his pecuniary solvency ; but when a man’s business is novel, and its results 
are untried,—or when its results are frequently disastrous, the banker who 
grants him loans assumes some of the hazards and uncertainties of the business. 

Security Founded on the Application of the Loan——When money is to be 
invested in the purchase of merchandise, cattle, flour, or other property in the 
regular course of the borrower's business, the investment yields to the bor- 
rower a means of repayment ; nothing is hazarded but ordinary integrity, and 
ordinary exemption from disasters; but when the borrowed money is to pay 
some pre-existing debt, none of the foregoing securities apply, and, possibly, 
you are merely taking a thorn out of another person’s side, to place it in your 
own. 

Security Founded on the Character of the Paper that is to be Discounted. 
—Notes which a man receives, on the sale of property in his ordinary busi- 
ness, are termed business notes. The owner having received them as money, 
had satisfied himself of their safety ; hence, when they are offered to a banker 
by a prudent man of business, they possess an inherent evidence of value. 
They were given also for property that will, in the ordinary course of business, 
furnish the means by which the notes may be paid; and thus they possess an 
additional ingredient of safety. Kindred to such notes are drafts which a man 
draws on a consignee to whom property has been forwarded for sale. If the 
consignee be a prudent man, (the consignor must deem him prudent or he 
would not trust to him the property,) he will not accept unless the property 
forwarded is equivalent in value to the amount of the acceptance. ‘The pro- 
perty, therefore, will pay the acceptance, and while the property remains 
unsold, it constitutes an equitable pledge for ultimate payment. A country 
banker, however, will usually be benetited in a long course of business, by 
never loaning on city names without a reliable country endorser or maker, or 
both ; for nothing is usually more unreliable than the reputed solvency of the 
merchants of large cities. 

Acceptances in Advance of Consignments.—A factor will sometimes accept 
in confidence that the drawer will supply him with funds in time to pay the 
acceptance. ‘I'his will not constitute a worse security than an ordinary accom- 
modation endorsement ; but the transaction lacks the reliability and security 
that are consequent to the acceptor’s possession of consignments in advance 
of his acceptance ; and so far as the nature of the acceptance is concealed, the 
ostensible character of the paper will give it a fictitious security. 

Assimilated Notes and Acceptances.—Notes and acceptances are often 
assimilated to the foregoing character to facilitate the procurement of loans. 
Two merchants will exchange notes, and offer each other’s note at different 
banks as business paper. Such notes are peculiarly hazardous by reason that 
the insolvency of either of the parties will usually produce the insolvency of 
the other. Acceptances are exchanged in the same way, and possess the same 
element of danger. 

Kiting.—Sometimes a country merchant will draw on a merchant of New 
York, and obtain thereon a discount at some country bank. The draft will 
have some months to run before it will become payable; but when it is paya- 
ble, the New York merchant will obtain the means of payment by drawing on 
the country merehant, payable some months thereafter, and getting a discount 
thereon in New York. Such transactions are termed “kiting.” They are 
practised on notes as well as on drafts; and by persons residing in the same 
place as well as at distant places. When practised by persons who live at a 
distance from each other, the operation is usually very expensive, by inei- 
dental expenses of exchange and collection. Bankers sliould suspect the 
solvency of parties who resort to expedients so commercially disreputable. 
The real character of the transaction is rarely avowed by the parties incul- 
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pated in the practices; but a vigilant banker will soon suspect the operations, 
and not touch them, unless the security can be made very ample. 

Dummies.—A country produce dealer, or manufacturer, will sometimes 
place in New York an agent on whom to draw; or he may connect his opera- 
tions with some person there of no capital, whom he will use as an acceptor. 
Such acceptances are no better than the note of the country dealer. They 
constitute, moreover, a hazardous class of paper, as you may rely somewhat 
on an assumed capital in the acceptors. Such methods are rarely practised 
except by persons who want to extend their operations beyond the limit to 
which a real consignee would restrict them. No prudential limit exists with 
the dummy acceptor; hence, the drawer is able to carry his operations to an 
extent unlimited, except by his own will, or his ability to find lenders; and 
men thus predisposed, and supplied with the requisite machinery, usually 
extend their speculations till they are overwhelmed in ruin.” 

A Banker should acquaint himself with the Pecuniary Circumstances of 
his Dealer.—What is every person’s business is proverbially nobody’s; hence 
the safety of banks depends less on boards of directors, than on some single 
person to whom the brank is specially confided, and to whom we have 
alluded under the name of the banker. He is to be always present, and 
always responsible in his feelings and in public estimation, for the prosperity 
of the bank; and for these services he ought to be well compensated, pecu- 
niarily, so as to stimulate his faculties to their best efforts. We mistake 
human nature when we expect great efforts from any man, and supply no 
proper motive therefor. The banker we have described, will acquaint himself 
with the pecuniary circumstances of the dealers of his bank, and of their 
endorsers, and of all persons who, though not present debtors or endorsers, 
may probably become such. Persons enough will hasten to inform a banker 
when any of his debtors become declared insolvents ; but such shutting of the 
stable door after the horse is stolen, is not the information that is useful to 
a banker. After insolvency is admitted, the resort to banks is ended. The 
information which is useful to a banker must be made while the person in 
question retains a reputation for solvency; and the information will be useful 
in proportion as ‘it scents any coming mischief in the far-off gale.” To 
acquire information, some country bankers obtain extracts from the assess- 
ment rolls of the towns within the circuit of their dealings: such extracts 
including only the men of reliable property. Other bankers keep a book 
composed by themselves, of names accumulated, from day to day, of persons 
whose pecuniary position may interest their bank. Such a book may assume 
the form of an extensive alphabet, and the persons therein may be registered 
under the name of the town in which they reside. By this arrangement, 
when a banker is brought in contact with a person who resides, say, in 
Oswego, he can, by looking in his book under the head of Oswego, see the 
names of his debtors, and obtain such information in relation to them, as the 
person from Oswego can supply ; and which information he can record against 
each name respectively. The information thus acquired may bé revised by 
other informants, as opportunities may offer ; and the banker must give to the 
whole such an interpretation as his judgment shall dictate. The record will 
be improved by noting the name of the person from whom the information is 
received, and the date of its reception ; for the information will be reliable in 
proportion somewhat to its recentness, and to the character of the informant. 
In large cities, where discounts are rarely made except to persons of the city, 
who are personally known to some of the directors, such a record may be use- 
less; but in country banking the borrowers and their endorsers are generally 
residents of remote places, and unknown, personally, in the locality of the 
bank. A couutry banker who should insist on a personal acquaintance with 
his dealers and their endorsers, would find his business restrieted to a circle 
too small for the employment of his capital. In vain will such a banker 
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insist that ne ought not to make loans to persons of whom he possesses no 
knowledge ; the answer will be that he should acquire the knowledge. It is 
indispensable to his bank. He is bound to know a sufficient number of per- 
sons to enable his bank to employ its capital advantageously. Every note, 
therefore, that he rejects for want of knowledge, is ostensibly a slight reproach 
on him, in cases where he has not a sufficiency of known borrowers; while 
every note that he rejects or accepts by means of his knowledge of the parties, 
is a tribute to his industry and vigilance. 


General Supervision.—A banker is compelled to employ officers to whom 
he must entrust his vaults and their contents. Robberies are often com- 
mitted by persons thus entrusted, and some such robberies have remained 
long concealed. The banker cannot be responsible for all such occurrences, 
still vigilance ean accomplish much in the way of security against mischances, 
and the banker 1s responsible for the exercise of all practicable vigilance. 
Robberies and frauds possess usually some discoverable concomitants. No 
man plunders to accumulate property that is not to be used. Its use, therefore, 
which can rarely be wholly concealed, is a clue which a vigilant eve can trace to 
the plunderer. Nearly every plunderer is a prodigal, and may thereby be de- 
tected ;—nearly every plunderer is needy, and should therefore be suspected. 
The banker should know human nature, and be able to trace effects to 
their causes; and to deduce effects from causes. To this extent he is an- 
swerable for the safety of his bank. The sentinel whose post happens to be 
surprised by an enemy, may escape punishment as a criminal, but he can 
rarely gain commendation for vigilance, or escape censure for carelessness. 


Enforcement of Payments.—No system of banking can escape the casualty 
of doubtful debts. Usually the most favourable time to coerce payments is 
when they first beeome payable. Then the debtor has expected to pay, and 
if he is then in default, no certain dependence can be made on his subsequent 
promises. He is also usually less offended by a legal enforcement of pay- 
ments when they are promptly enforced, and when he knows the creditor 
is disappointed by the default, than he is after the default has been tacitly 
acquiesced in by a long forbearance of coercive measures. Additional security, 
when necessary, can also be more readily obtained at the time of the default, 
than it can after the debtor has become reconciled by time to his dishonourable 
position. His credit is better now than it will be subsequently, and he can 
more readily now than subsequently obtain responsible endorsers. In relation 
to the extension of time on receiving additional security on a weak debt, any 
extension that is productive of security is a less banking evil than insecurity ; 
just as disease, how severe soever and protracted, is better when it results in 
health, than death. 


Adherence to Good Principles.—A banker will be often subjected to im- 

rtunity by persons who will desire a deviation from the usual modes of 
Gdie They will propose a relaxation of good rules, and allege therefor 
some pressing emergency; but if the relaxation involves any insecurity, any 
violation of law, or of official duty, the banker should never submit even 
when the result may promise unusual lucrativeness to his bank. While a 
banker adheres with regularity to known forms of business and settled 
principles, Providence is guarantee for his success ; but when he deviates from 
these, Providence is almost equally a guarantee of disaster both personal and 
official. 

A Banker should beware of Persuasion and of undue Pertinacity in 
Applicants.—Banking is a business, and should be reciprocally beneficial to 
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the borrower and the lender. When a borrower’s business cannot yield the 
requisite reciprocity of benefit, he will often attempt to mend the defect by 
pertinacity of application, and by persuasions addressed to the directors of a 
bank personally, as well as to the banker; and by servility and syeophancy. 
Such conduct is a strong symptom of some latent defect in the applicant’s 
pecuniary position, and the appliances should strengthen a banker in his 
refusal of loans, rather than facilitate their acquisition. Loans thus obtained 
rarely result favourably to the lender. 

A Banker should beware of Speculators—-No man is safe when engaged 
in a speculation, especially when the price of the article that he purchases 
is above the usual cost of its production. The speculator’s intellect soon 
loses its control over him, and he will be controlled by his feelings, and they 
are unnaturally excited. He becomes monomaniac in the particular concern 
with which he is engaged. He will increase his purchases beyond all mode- 
ration, and at prices which he himself, when he commenced his purchases, 
would have deemed ruinous. Many banks are destroyed by such specu- 
lators. A bank will loan to them till its safety seems to require that the 
speculation must be upheld against a falling market ; and the effort is 
made till the continued decline in prices rus both speculators and sus- 
taining bank. 

A Banker should keep independent of his Debtors.—When a debtor arrives 
at a certain magnitude of indebtedness, he becomes the master of his creditor, 
who is somewhat in the position of Jonah when swallowed by the whale. 
The debtor can say to a bank thus circumstanced, that to stop discounting for 
him will ruin him, and that his ruin will involve a loss of the existing debt. 
No prudent banker will be placed in such a position ; but should any banker 
lapse into so sad an error, he will rarely mend his position by yielding to the 
proposed necessity for further loans. He had better brave the existing evil 
than yield to an argument which, if already too potent to be disregarded, 
will acquire additional strength by every further discount, and render his 
inevitable fall more disastrous to his stockholders, and more disreputable 


to himself.” 

Our readers will doubtless observe that many of the lessons 
inculcated in the above quotations are similar to those that have 
often appeared in our pages, either in original contributions or 
in extracts from works that we have reviewed. This coincidence 
in the views of English and American bankers is a confirmation 
of their soundness. We like the sentiment—* While a banker 
adheres with regularity to known forms of business and settled 
principles, Providence is guarantee for his success.” We believe 
that in almost every case the failure of a bank has arisen from 
a disregard of sound principles. Whether or not a bank follows, 
in its practical administration, the lessons of experience, is of 
much more importance to success than whether it consists of six 
or six hundred partners. The management of a bank is of more 
importance than its constitution. ‘To use the language of the 
Report of the Lords’ Committee on Commercial Distress, “ The 
best banking system may be defeated by imperfect management; 
and, on the other hand, the evils of an imperfect banking system 


may be greatly mitigated, if not overcome, by prudence, caution, 
and resolution.” 


But rigidly to adhere at all times to sound principles and rules 
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of conduct, will require certain qualifications. These qualifica- 
tions are enumerated in the work before us, in the third part, 
entitled “The Man.” 


QUALIFICATIONS OF A BANKER. 


Having completed our summary of banking, and the duties consequent 
thereon of a banker, we will subjoin a few suggestions personal to the man 
who is to perform the duties. 

He should be wary of Reccmmendations.—When solicited by a neighbour 
or a friend, few men possess vigour enough, or conscientiousness enough to 
refuse a recommendation, or to state therein all they suspect or apprehend. 
They will studiously endeavour not to make themselves pecuniarily respon- 
sible by any palpable misrepresentation, hence they will so qualify the 
recommendation that it will admit of a construction consistent with truth; 
but the qualification will be so enigmatical or subtle, that the banker will not 
interpret it as the recommender will show subsequently it ought to have been 
interpreted. Besides, the man who merely recommends a loan, acts under 
circumstances that are much less favourable to caution, than the man who is 
to lend. When we are required to make a loan, our organization presents the 
danger with a vividness, that is not excited by the act of reeommending. To 
speculatively believe that we will suffer the extraction of a tooth, is a wholly 
different matter from setting down and submitting to the operation. Suicide 
would be far more common than it is, if a man could feel when the act was to 
be performed as he feels when he resolves on performing it. This pre- 
servative process of nature no banker should disregard by substituting any 
man’s recommendation for the scrutiny of his own judgment; though he 
may well give to recommendations all the respect which his knowledge of the 
recommender may properly deserve. 

He should be governed by his own judgment.—By acting according to 
the dictates of his own judgment, a man strengthens his own judgment as 
he proceeds; while a man who subordinates his judgment to other men’s, 
is continually debilitating his own. Nothing also is more fallacious than 
the principle on which we ordinarily defer to the decision of a multitude of 
counsellors. If fifty men pull together at a cable, the pull will combine the 
strength of one man multiplied by fifty; but if fifty men deliberate on any 
subject, the result is not the wisdom of one man multiplied by fifty, but at 
most the wisdom of the wisest man of the assemblage,—just as fifty men, 
when they look at any object can see only what can be seen by the sharpest 
single vision of the group:—they cannot combine their vision and make 
thereof a lens as powerful as the sight of one man multiplied by fifty. 
A banker may, therefore, well resort to other men for information, but 
he may differ from them all, and still be right; any way, if he perform 
the dictates of his own judgment he performs all that duty requires; if he 
act otherwise, he performs less than his duty. Let the counsel of your 
heart stand, says the Bible; and by way of encouragement, it adds, that 
a man can see more of what concerns himself, than seven watchmen ona 
high tower. 

Finally. — As virtue’s strongest guarantee is an exeniption from all 
motive to commit evil, a banker must avoid all engagements that may 
make him needy. If he wants to become more than a banker, he should 
cease from being a banker. Should he discover in himself a growing tendeney 
to irritability, which his position is apt to engender, let him resist it as 
injurious to his bank and his peace ; and should he find himself popular, let 
him examine whether it proceeds from the due discharge of his duties. A 
country banker was some few years ago dismissed from a bank which he had 
almost ruined, and was immediately tendered an honorary public dinner by 
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the citizens of lis village, into whose favour his misdeeds bad unwisely 
ingratiated him. The service of massive plate that was given to a president 
of the late United States’ Bank was in reward of compliances which soon 
after involved in disaster every commercial interest of our country. Could 
we trace actions to their source, these mistakes of popular gratitude would 
never occur. The moroseness that we abhor proceeds often from a sen- 
sitiveness that is annoyed at being unable to oblige; while the amiability 
that is applauded, proceeds from an imbecility that knows not how to refuse. 

A banker should possess a sufficiency of legal knowledge to make him 
suspect what may be defects in proferred securities, so as to submit his doubts 
to authorized counsellors. He must in all things be eminently practical. 
Every man can tell an obviously insufficient security, and an obviously abun- 
dant security ; but neither of these constitute any large portion of the loans 
that are offered to a banker. Security practically sufficient for the occasion 
is all that a banker can obtain for the greater number of the loans he must 
make. If he must err in his judgment of securities, he had better reject fifty 
good loans than make one bad debt ; but he must endeavour not to err on the 
extreme of caution or the extreme of temerity; and his tact in these parti- 
culars will, more than in any other, constitute the criterion of his merits as 
a banker.” 


We feel sure that we need make no apology for the length of 
our quotations. Their extent is justified by their importance, 
and by the circumstance that the work is not published in Eng- 
land. We believe the copy before us is the only one that has 
reached this country, and it has certainly given us a very favour- 
able impression of the banking literature in America. 


UNCLAIMED DIVIDENDS IN THE PUBLIC FUNDS. 


A Parliamentary Return (No. 11) of the last session, of the 
“ Amount of the balances of sums issued for the payment of 
dividends due and not demanded,” for the year ending 5th 
January, 1849, gives the following particulars of the amounts 
which have been advanced to Government out of the balance of 
unpaid dividends remaining in the hands of the Bank. By the 
Acts 31, 48, and 56 Geo. III., the Government are authorized 
to have transferred to them any dividends remaining unclaimed 
for ten years; and they can only be paid subsequently to the 
rightful owners after application to the Court of Chancery. 


On 5th April, 1848— 
Dividends due and not demanded .. ee ae £1,058,100 0 5 
Advanced to Government, pursuant to 
31 and 48 Geo. III. ws .. £876,739 0 9 
Advanced to Government, pursuant to 
56 Geo. IIT. ois oe Ac 20,244 9 10 
896,983 10 7 


Remained in the hands of the Bank .. £161,116 9 10 
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On 5th July, 1848— 
Dividends due and not demanded .. ai ns £1,007,825 15 
Advanced to Government, pursuant to 
31 and 48 Geo. III. - .. £876,739 0 9 
Advanced to Government, pursuant to 
56 Geo. III. ws ea - 31,086 14 6 
907,825 15 3 


Remained in the hands of the Bank .. £100,000 0 O 


On 10th October, 1848— 
Dividends due and not demanded... si a -. £959,095 9 10 
Advanced to Government, pursuant to 31 and 48 Geo. ITI. si 
Ditto, 56 Geo. 11. f 899,095 9 10 


Remained in the hands of the Bank .. £100,000 0 0O 


On 5th January, 1849— 
Dividends due and not demanded .. si sig £1,047,207 16 0 
Advanced to Government, pursuant to 31 and 48 Geo. III. 


Ditto, 56 Geo. IL f 859,095 9 10 


Remained in the hands of the Bank .. £188,112 6 2 








THE BANK OF BENARES, IN INDIA. 
WE noticed a short time since the stoppage of this bank; and 
we are now enabled to add some particulars of the manner in 
which it was carried on, that will afford ample materials for 
another chapter in our series of papers on “ Recent Bank 
Failures.” 

The Benares Bank was established in 1845, chiefly by the 
influence of Colunel Pew, who, some years since, was a man of 
large fortune and unbounded credit. He was seized with a mania 
for speculating, however, and the Benares Bank was one of the 
results of his madness. Since the failure of the bank he has 
come before the Insolvent Court at Calcutta for relief from his 
liabilities, and the Court have granted him protection, although 
his case appears, from the published Reports, to have been a very 
gross one. He is the principal debtor to the Benares Bank, 
having, as the chief director, advanced enormous sums of the 
bank’s capital to himself, of course without available security, 
and he came up as an insolvent debtor chiefly to be relieved of 
his debts to the bank. The manner in which he conducted the 
establishment, and rewarded the confidence of those who gave 
him the care of their property, will be seen from the following 
statement of facts. 

When the bank was commenced in 1845, its capital was pro- 
posed to be £50,000, raised by the sale of 1,000 shares at £50 
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each. The first instalment of £25 each was all that was ever 
paid on the shares, and even this was so on many occasions by 
borrowing the amount from the bank on the security of its own 
scrip. Unable to call up the full price of the shares, the bank 
determined on issuing new ones, and this it continued to do till, 
in 1848, the total amount of shares was 6,000, giving a nominal 
capital of £150,000, of which, however, no more than £90,000 was 
ever paid up—much of it having been so by loans from the bank. 
The sole business of the bank was money-lending—the maximum 
interest drawn by it ten per cent., and out of this dividends of 
twelve per cent. were proposed to be paid! The selling price of 
shares was fixed by the directors, who sold their own at premiums 
of from twenty-five to fifty per cent. When they found they 
had more of these than they could manage, a vast mass of them 
were cancelled—that is, sold at ten per cent. premium to the bank, 
from which they had been bought at par, and paid for with the 
bank’s money. Colonel Pew’s share of this transaction realised 
for him £10,000 in a forenoon. Out of £90,000, the entire assets 
of the bank, from £70,000 to £80,000 were borrowed by him. 
The Insolvent Court, notwithstanding, saw no fraud in the case, 
and threw its protection over his person. Probably the judge 
thought that the acts of Colonel Pew were rather to be attributed to 
ignorance than fraud. The following letters, which were read 
during the progress of the case, show the absurd idea entertained 
of what could be realised as banking profits. Colonel Pew speaks 
of the bank paying dividends of eighteen or nineteen per cent., 
while, in fact, the establishment never could receive more than ten 
in the way of interest ; for at this rate private money-lenders in 
abundance were ready to do business. It could do next to nothing 
in the exchange market, and was at that very time unable to 
get its spare funds, limited as they were, invested, affording any 
such return as even the rates obtained by private money-lenders. 
The following letters, therefore, are the result of disgraceful 
ignorance or infamous fraud :— 


“My pear GraHamM,—Though very busy, here is a line in reply to your *\ 


Tast. Firstly, you are down for 24 shares, and we could not well alter our “ 
books. Secondly, the total number of your shares should divide by 3—and 
20 would not divide by 3. Thirdly, were we to cut you down to 29, you 
would hereafter repent; for, on the 31st January next, you will get 8 new 
shares at par, being one in 3. Again, on 3lst July next, you will get 8 new 
shares—one in 4; and on 3lst January 1848, you will get 8 more new shares 
—one in 5—and so one for perhaps the next ten half-years. So you have 
made a deuced good bargain. 

“You should strain every nerve to come into this hank largely now, before 
a number of shares be created. You would not only be getting thumping 
dividends, but new stock, at par, every half-year. Bring in all your rich 
friends—for it wili be the best of banks, with a glorious business. 

: ‘Very sincerely yours, 
**Benares, 24th September.” (Signed) “?. L. Pew.” 
VOL. X. D 
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“My pear Grauam,—In reply to yours of the 27th ultimo, I say yes: I 
advise you to buy as many more shares as you possibly can, for this will be a 
glorious bank and no mistake; and I think I may promise you old shares 
carrying new as on 31st January last, on the same terms on which you got 
your last; but you must be quick in writing me your wishes, that I may 
instruct the secretary, who will lend you any sum you may need to pay for 
them, and you can repay him by instalments, big or small, as may suit your 
perfect convenience. In haste,—sincerely yours, 

“7th February, 1847.” “?, L. Paw.” 


“My pear GrauamM,—Thanks for yours of the 30th ultimo. I have got 
you 12 old shares at 25 per cent. premium, and new shares at par: a deuced 
good bargain for you, as you escape the 2 per cent. prems on those new 
shares. However, I’d always do a deal to get sreapy men like yourself into 
the bank. It’s a grand point. We are doing the most splendid business— 
and your onset dividend may be a whacker, if we like to divide all, or nearly 
all the profits. Debnam will send you a memo. of your account. Just repay 
the bank when most perfectly convenieut to yourself, and not before. Let 
me know if I can be of further use to you here or hereabouts. You have now 
a decent stake in the bank, but you should still increase it, for this will be the 
bank of banks and no mistake. We shall go on steadily, giving new stock 
every half year, and this of itself, leaving fat dividends out of the question, 
should make people join this bank, in wore to others. We could employ 


100 lakhs of capital, at ail seasons, to admirable advantage. 


“Very sincerely yours, 
“13th April, 1847.” “Pp. L. Pew.” 


My peAR GrAHAM,—I thank you for yours of the 22nd instant. It’s 
true your remittances monthly for six months won’t quite cover the 18 new 
shares, but then recollect the dividend: this will never be less than 12 per 
cent. I may venture to say. As to a high rate of interest, you are paying it 
to your own bank, and getting it back in the shape of fat dividends. I made 
a deal of money by borrowing to buy bank stock; and if you can get tick in 
this bank or elsewhere, my advice to you is ‘ borrow, and buy bank stock ere 
it rise.” You got the stock of this bank, in the two last instances of your pur- 
chase, on very easy terms: see as follows— 

Premium only. 

Three old shares at 25 per cent. premium ss as -. 375 Rs. 

One new share, no premium be ~a as -. 000 

Premium paid on 4 shares we ee oi oe -. 375 

qual to each - oe ee os os ee -. 933 
or to 18} per cent. premium. 

*T believe I could still promise you a few more shares on the same favourable 
terms, if you be sharp about it; but whether you take them up or not, you 
have now got a fair stake in this very rising bank. Stick to it, and your for- 
tune is sure. By the time you think of going home your purse will be a long 
one—no doubt of it. 

‘* Easterly winds here, and very hot—Adieu. 

“* Believe me yours very sincerely, 


“Pp. L. Faw.” 
** Benares, 2nd May, 1847.” 


Colonel Pew in this case, it is said, knew perfectly well that 
he was taking a man of straw into the bank. Captain Graham 
was buying shares with the bank’s own money; did he never 
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think of where the eighteen percent. was to come from, when he 
and other borrowers were only paying ten? Colonel Pew assures 
his dupe the bank could safely invest a crore of capital! There 
cannot bea doubt of it—a hundred crores for that matter, so long 
as they were ready to create stock ad libitum, and to advance to 
proposing purchasers the price of their shares on the security of 
their scrip. These are the kind of dealings which have raised 
the cry against banks lending on the security of their own stcck ; 
the stock in this case was unsaleable at any price—purchasers for 
it could only be found when the bank lent the money; and in 
the general market no man would have a gift of it. How bank 
directors should desire to create useless papér of this sort would 
seem inexplicable, were the matter not cleared up by the execu- 
tors. ‘The directors sold their own shares to their dupes nomi- 
nally at twenty-five, but in reality at fifty per cent. premium. 

Shares for which no money had ever been paid to the bank, or, 
which is exactly the same thing, which had been paid by the 
directors of the bank out of the. coffers of the bank, were made 
over to other parties,—the directors who so made them over 
receiving one-fourth more for them than they had themselves 
paid or promised to pay! Nothing can remove transactions 
such as these from the category of impudent frauds. 

The Bombay Times, in commenting on the insolvent’s exami- 
nation, says—** The only reason that can be assigned for advancing 
money to intending shareholders to pay their stock is, that it 
enabled previous holders to dispose of theirs to advantage: the 
only explanation that can be given of the creation of new stock 
when that originally subscribed for was only half paid up—much 
of even this half payment being from the coffers of the bank— 
is, that it induced dupes to come in and bring occasionally some- 
thing in the shape of hard cash along with them. By this device 
the Rev. Mr. Shurman, Major Stewart and his son, seem to 
have been ruined. The grand object of the bank seems to have 
been to secure loans to Colonel Pew and his brother directors, 
and before this could be effected, actual capital must be obtained 
from some quarter or other: the sale of shares by the bank, for 
which the bank had to pay, brought nothing to the treasury. If 
these assumptions be at all correct, the Benares Bank directors, 
or a portion of them at all events, were quite on a par in point of 
integrity with their brethren of the Union—or for that matter, 
of the Bunder Gang. ‘The deed of settlement provided that 
votes should only be given on shares that were paid up—that is, 
on which Rs. 250 had been paid; but Colonel Pew and his 
brother directors voted on all their shares, as if paid up, and 
thus carried their own election. The cancelment transaction 
comes out on the examination in a light something new: the 





36 Bullion in the Bank of England. 


shares purchased from the bank, and with the bank’s own 
money, at par—that is at Rs. 500, half of which was paid up— 
were sold to the bank at ten per cent. premium, so that Colonel 
Pew, by this turning over of his capital (?) just realized a lakh of 
rupees. “1’ll buy your shares,” says Pew to the bank, “if you 
will lend me the money.” “Certainly,” says the bank: so the 
shares are bought. “ Now,” say the directors, “ we shall declare 
the shares worth ten per cent. premium.” “Then,” says Pew, 
* T’ll sell mine to the bank and pocket the ten per cent.” So 
shall we,” say his co-directors—and the shares are sold: so is 
the bank—sw are the shareholders. Had the 250 rupees been 
= on each of the 6,000 shares, the capital of the bank would 
ave amounted to fifteen lakhs of rupees; as it was, however, it 
amounted to no more than nine, and of this Colonel Pew ob- 
tained on loan seven to his own hand! While borrowing and 
lending wholesale amongst each other, the directors might well 
strive to induce their dupes to purchase new stock, and see and 
bring something in the shape of hard cash to their coffers.” 

We have not heard how far the other directors are liable to 
the same charges as those brought against Colonel Pew; but 
there can be no question as to their culpability, for allowing the 
bank to be so shamefully mismanaged and destroyed. 








BULLION IN THE BANK OF ENGLAND. 


TABLE OF THE HIGHEST AMOUNT OF BULLION HELD BY THE BANK OF 
ENGLAND at the undermentioned dates from 1796 to 1849, and of the 
total amount of Government and other Securities at the dates specified. 

We have compiled the following table from the official returns of the Bank, 
as quoted in various Parliamentar y Returns, Mc Cullough’s Dictionary of 
Commerce, and the London Gazelle. The table shows that the amount of 
Bullion now in the Bank is larger than at any previous period since the Bank 
was established. We have given two quotations for the year 1797, when the 
Bank suspended specie payments, showing the highest amounts in February 
and August of that year respectively. 


Date. Bullion. Securities. 
1796 Aug. 31 sooe £€2,122,950 cove £17,025,470 
1797 Feb. 28 ai 1,086,170 deel 16,837,650 

» Aug.3l aca 4,089,620 inne 18,261,170 
1798 Aug. 31 eee 6,546,100 ere 17,349,640 
1799 Feb. 28 — 7.563,900 rae 17,039,030 
1800 Feb. 28 ieee 6,144,250 pitas 21,424,050 
1801 Feb. 21 vcniee 4,640,120 ee 26,424,730 
1802 Feb. 28 er 4,152,950 _ 21,959,820 
1803 Feb. 28 ane 3,776,750 ata 23,914,900 
1804 Aug. 31 ~- ... 5,879,190 . 25,826,680 
1805 Aug.31 i... 7,624,500 .... 27,772,850 





The Dublin Stock Exchange. 


6,215,020 Shes 29,473,100 
6,484,350 eae 29,936,950 
7,855,470 ae 27,384,080 
4,488,700 cee 2,118,200 
3,501,410 ei 33,378,580 
3,350,940 ee 37,122,350 
3,099,270 ee 38,176,120 
2,884,500 ee 37,930,950 
2,204,430 ae 41,989,910 
3,409,040 fa 44,854,180 
7,562,780 eats 37,279,540 
11,668,260 ae 32,605,630 
10,055,460 nee 30,905,330 
4,184,620 aie. 31,455,000 
8,211,080 » 23,846,120 
11,869,960 or 20,796,270 
11,057,150 ee 15,973,080 
12,658,240 ae 17,467,370 
13,810,060 ae 18,872,000 
8,779,100 eae 24,951,330 
6,754,230 ats 25,083,630 
10,463,770 shee 23,199,320 
10,498,880 sei 23,905,530 
6,835,020 ese 25,384.750 
11,150,480 aiease 24,565,690 
8,217,050 cee 25,208,980 
7,514,000 sate 23,420,000 
10,871,000 eines 23,245,000 
9,225,000 re 25,212,000 
6,289,000 es 24,895,000 
7,787,000 aes 27,368,000 
6,548,000 oe 25,357,000 
10,471,000 gers 21,958,000 
6,773,000 at 21,741,000 
4,311,000 Mahe 21,611,000 
4,822,000 ve 22,602,000 
9,729,000 cee 22,159,000 
12,855,000 pata 21,067,000 
16,015,000 Aauak 22,150,000 
16,639,315 ca 24,816,318 
16,366,068 ae 24,804,192 
14,951,572 sts 27,345,182 
15,316,794 rane 23,992,703 
17,080,642 Sata 25,211,445 








THE DUBLIN STOCK EXCHANGE.—REFORM OF ITS 
CONSTITUTION. 
Some time ago a commission was appointed by the Irish Govern- 
ment, to inquire into the practice and regulations of the Dublin 
Stock Exchange. The inquiry was instituted in consequence of 
the members of the Exchange having refused to admit certain 
gentlemen to the privileges of “ the house” who claimed the 
right to act as stockbrokers in Dublin, but who were refused 
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the privilege on various grounds, chiefly of a technical character. 
The refusal to admit these gentlemen gave rise to much dissatis- 
faction. The excitement of 1845 had called into existence a 
large class of Stock Exchange dealers, who, in consequence of the 
exclusive character of the Dublin Stock Exchange, had formed 
themselves into a distinct society, called “ The Royal Exchange 
Stockbrokers’ Association.” When the excitement of the rail- 
way era had passed away, the members of this Association 
having very much diminished, it was thought desirable by many 
of them that a union should be effected, if possible, with the 
old Stock Exchange. Accordingly, nine members of the Royal 
Exchange Association made application together for admission 
into the old society, but were ail rejected. This was considered 
an attempt to make the Dublin Stock Exchange a close mono- 
poly; and the business of stock-brokering in Ireland being in 
many respects of a peculiar character, the aggrieved parties made 
an appeal to the Lord Lieutenant, complaining of their exclu- 
sion on insufficient grounds, and soliciting that an inquiry 
should be made into the assumed rights of the members of the 
old Stock Exchange, with the view of ascertaining whether these 
assumed rights were really in accordance with law; and if not, 
that such alterations should be made in the constitution of the 
Stock Exchange as the government, after inquiry, should deem 
proper. The Irish Government appointed Messrs. John M‘Don- 
nell, Alexander Parker, George Pim, Valentine O’Connor, and 
Henry Baldwin (the latter being the legal adviser of the Lord 
Lieutenant), commissioners for inquiring into the matter, and 
they have just presented their report. This document is in many 
respects an important one to all parties connected with banking 
and monetary affairs in Ireland; and it will probably convey a 
better idea to our readers of the manner in which the Stock 
Exchange business is conducted in Ireland than any account yet 
published. 

The report commences with an outline of the Act 39 Geo. IIL., 
under which thirteen persons were licensed to deal in Government 
Securities, on certain conditions, which appeared easily complied 
with by respectable persons desirous of becoming stockbrokers. 
Several years afterwards the association framed rules and regula- 
tions which were not—as they should have been—submitted to 
the Lord Lieutenant for his approval; but, as no complaint was 
made on this head, the rules became to have all the force of strict 
legality in the course of time. It appears that a new code of 
rules was established on the 14th April, 1846—that now in force, 
and against which the memorialists complained. However, these 
rules were submitted to the Lord Lieutenant for his approval, 
in compliance with the Act; but he made no order upon them, 
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“* probably,” as the commissioners suggest, “ because an inquiry 
into the system may have been in contemplation.” 

The sixth of these rules declares that any member of the 
Stock Exchange who shall himself engage in any manufacturing, 
trading, or commercial business or employment, which the com- 
mittee shall upon full inquiry decide to be incompatible with the 
legitimate business of the Stock Exchange, shall cease to be a 
member, and shall not be dealt with as a stock or sharebroker 
by the members of the society. 

The eighteenth rule requires that no person shall be admitted 
a member, unless he shall have served five years as an indented 
clerk to a stockbroker; and this rule appears to be the most 
objectionable of the whole code, inasmuch as it supplied a ready 
answer to every applicant seeking admission to the Stock Ex- 
change who had not his indentures to produce,—mere servitude 
as a clerk in the office of a stockbroker not being deemed a 
qualification. 

Another rule prescribes an entrance fee of fifty guineas, in 
addition to an annual subscription. 

The report goes on to state that the Act of 1799 required the 
Stock Exchange to be open for one hour; at present it is open 
but half an hour ; and the commissioners are of opinion it would 
result to public convenience if it were now continued open for 
at least that length of time. 

“The broker preparing for "Change (says the report), com- 
pares his orders for sale with those for purchase, writes off the 
one against the other, and buys or sells the balance. There is 
no direct transfer from vendor to purchaser; the vendor in- 
variably transfers to his own broker, and the broker to the 
purchaser. 

“It is against the policy of the act of parliament 39th Geo. 
III. chap. 60, for the broker to sell his own stock to his own client. 
These sales, however, as well as the transfer of the stock to be 
sold into the name of the broker, were stated to be made for 
public convenience and not for the private profit of the brokers, 
and were represented as being done from necessity, arising out 
of the circumstances of there not being in this country any of the 
class of persons who buy and sell stock in the London market, 
and are called there ‘ dealers,’ and ‘ jobbers.’ 

“As a further reason for the necessity of such transactions 
between broker and broker, it was represented as being difficult 
to procure from the other stockbrokers sales or purchases of 
small portions of stock, and that the broker employed was there- 
fore obliged to sell to his employer his own stock, or buy from 
him, to suit the convenience of the employer.” 

In London no transfer is ever made by the vendor into the 
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name of his broker, nor does a stockbroker ever sell any of his 
own stock to his client. “ But there does not exist any pretext 
for his doing so; the systems are essentially different in the two 
capitals, owing to the existence in London of the ‘jobbers,’ who 
are always the dealers on the London Exchange.” 

It was represented to the commissioners, that owing to the 
limited amount of business in this country, there was no induce- 
ment for an intermediate class like the London “jobbers” to step 
in. The dealing in their own stock by the Dublin brokers was 
urged as illegal. On this point the commissioners observe :— 

“It does not appear to us to amount to a violation of the 
letter of the act, or of the condition of the bond (although it 
may not be within the spirit of the statute), if the broker does 
not sell for himself when employed to do so for another, and 
does not sell to or purchase from his employer. 

“The possession, however, of much stock for sale enables a 
broker to influence the market prices to a considerable extent.” 

The report then adverts to the fact, that the Dublin brokers 
never give the names of the vendors or purchasers of stock in 
their dockets of sale. This is considered a violation of the act. 
The reason assigned for the omission was the difficulty of giving 
the names of vendors where the stock might be purchased from 
several; and unless a request for the names of the vendors or 
purchasers was refused, it would not be deemed a violation of 
the act. 

* We cannot say,” observe the commissioners, “ that we are 
satisfied with the reasons assigned for the departure from the 
directions of the act of parliament; but it is right to add, it did 
not appear to us that any practical mischief resulted from the 
omission. That the rules and regulations which, from time to 
time, have been in force for the government of the Stock Ex- 
change have, upon the whole, operated in a manner prejudicial 
to the interests of the public, we are not prepared to say, although 
we consider some of them objectionable in principle, and others 
susceptible of improvement. No instance of detriment to the 
public resulting from the rule, has been brought under our notice.” 

The commissioners have reason to believe that the rules re- 
specting registry, and the admission of the public to the Exchange 
during business hours, have been complied with, and they “ afford 
considerable security to the public.” 

“ The fact that there are in Ireland but twenty-eight individuals 
holding licenses as stockbrokers, and that they are so con- 
nected as to constitute only eighteen distinct firms—-while in 
London there are 839 stockbrokers, and upwards of 300 hun- 
dred ‘ dealers’-—was relied on as demonstrating the restrictive 
character of the body here. ‘The systems in this country and in 
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England, are, however, so essentially different, and the extent of 
business transacted so disproportioned, that it is scarcely fair to 
institute a comparison, or draw any inference from the numbers 
admitted in England. The number of our licensed brokers 
have not increased in the same ratio as our government stock. 
We were furnished with an authentic return of the amount of 
the funded debt in Ireland for the following years, viz.— 

In 1801 the amount of government stock was 2,149,450 

In 1810 .. ‘es i - wi 17,400,000 

In 1820 .. af A os - 31,000,000 

In 1830 .. ae ‘a a 24,000,000 

In1840 .... Ri a4 si 31,237,000 

In 1848 .. , 34,600,000 

“It will be here in died that in 1799 thistoon persons 
received licences,—a number much larger in proportion to the 
amount of stock than the present numbers are, compared with 
the now existing stock. 

“In the year 1845 the Royal Exchange Sharebrokers’ Asso- 
ciation was established, and nine members of that body made 
simultaneous applications for admission into the Stockbrokers’ 
Association. These gentlemen were balloted for, and all rejected. 
Six of them, namely, Messrs. Thomas Wisdom, Joseph Stephens, 
Clarke, Fayle, Farrell, and Campbell, principally upon the ground 
that they were engaged i in trade, and liable to the operation of 
the bankrupt laws. Against Mr. Stephens it seems to have been 
assumed without sufficient inquiry, and contrary to the fact, that 
he was engaged in trade as a partner in a mercantile establish- 
ment, and he was rejected, without opportunity of disproving the 
allegation. The rejection of Mr. Dubedat was represented as 
one of peculiar hardship. He had served thirteen years as clerk 
in the office of Messrs. Boyle, Low, Pim and Co., but without 
having become an articled apprentice; and the rule which 
excludes him under such circumstances does not appear to have 
had existence until after his rejection—at least, there is no such 
rule in the code of 1822, and the rules of 1834 were not before us. 

“ We think, however, that the members of the Stock Exchange 
may have been influenced in their rejection of Messrs. Stephens, 
Dubedat, and the other applicants of 1836, by the fact of their 
being members of the Royal Exchange Sharebrokers’ Associa- 
tion—a reason which, in accordance with the evidence of Mr. 
Hill, would also have prevailed to their exclusion from the 
London Stock Exchange.” 

The commissioners recommend the power of admission to be 
vested in the Lord Lieutenant. The candidate to be obliged to 
furnish a certificate of his competency from the Lord Mayor of 
Dublin, the Goveriior of the Bank of Ireland, or one of the Vice- 








42 Savings’ Banks. 


Presidents of the Chamber of Commerce, and the President of 
the Stock Exchange—all for the time being—or any three of 
them. 

The eighteenth rule, respecting “indented clerks,” ought, in 
the opinion of the commissioners, to be abrogated, as apprentice- 
ship is not deemed a necessary qualification in London. The 
admission fee should be reduced from fifty guineas to not more 
than ten guineas—in 1822 it was but five guineas. 

In consequence of this report, the Lord Lieutenant of Ireland 
has addressed the following letter to the Chairman of the Dublin 
Stock Exchange :— 

* Dublin Castle, Nov. 10, 1849. 

“ Sir,—In transmitting a copy of the report of the Commissioners of 
Inquiry into the management of the Stock Exchange, &c., I am directed to 
acquaint you that the Lord Lieutenant will be prepared to approve of rules 
oa regulations drawn up in conformity with the suggestions in that report, 
and he requests the same may be prepared and transmitted for his approval. 
This is the more necessary as it does not appear that the rules under which 
the Stock Exchange at present act have been duly approved, as required by 
the Act 39 George III., and the Act amending the same. 

“With reference to the mode of licensing persons in future to deal in 
Government Securities, his Excellency will be prepared to act on the recom- 
mendations contained in the report. 

“The Lord Lieutenant has only further to call the attention of the Stock 
Exchange Association to the report in general, and to express his hope that 
matters may now be placed on a clear and satisfactory footing. 

(Signed)  “‘T'. N. REDINGTON.” 

“The Chairman of the Stock Exchange.” 

In conformity with the request of the Lord Lieutenant, the 
Committee of the Dublin Stock Exchange have adopted a series 
of resolutions for carrying out the recommendations in the 
report of the Commissioners of Inquiry, and the Dublin Stock 
Exchange will thus be thrown open to a numerous class who 
have hitherto been prohibited from joining it. We shall look 
with some anxiety for the result ; because, although we approve 
of the change, we incline to think it will lead to a far greater 
amount of speculation in the funds, &c., than has yet prevailed 
in Ireland. 








Sabings’ Banks. 


HOW TO PREVENT FRAUDS ON SAVINGS’ BANKS 
DEPOSITORS. 
Tue continued recurrence of frauds on savings’ banks shows 
clearly that the present system of management is very defective ; 
and that before the depositors can be made secure, some more 
efficient plan must be devised for checking the operations of the 
managers, who at present appear to have the entire control of the 











Savings’ Banks. 43 


banks’ funds, which they can apply as they please, and sometimes, 
as recent cases have shown, in a very improper manner. The 
fraud on the Rochdale Savings’ Bank, which we report in our 
present number, is only a repetition of the fraud on the Tralee 
Savings’ Bank; and unless a reform in the system is speedily 
introduced, it will be merely the precursor of many similar frauds 
which must inevitably follow. 

As it is most desirable that public confidence in the stability 
of savings’ banks should remain unshaken, and as this cannot 
be the case if frauds similar to those referred to are suffered to 
occur, it is incumbent on all who now have the management 
of savings” banks in their hands, by acting as trustees and audi- 
tors, to insist on a thorough revision of the accounts, and the 
publication of a classified statement which will satisfy the deposi- 
tors that their money is actually in charge of the bank. We have 
on previous occasions referred to the means by which this can be 
readily and easily accomplished; and we have now the pleasure 
of directing attention to a communication from Mr, W. H. Porter, 
who, as auditor of the Boyle Savings’ Bank, in Ireland, has 
adopted the plan of printing the balances as they stand in the 
depositors’ ledyser, and furnishing each depositor with a copy of 
the statement. By this means any fraud like that committed on 


the depositors of the Rochdale Savings’ Bank would be effectually 
prevented ; and it is well deserving the attention of savings’ bank 
trustees and of government, who, by insisting on the annual 
publication of sych statements of every savings’ bank, would 
confer an important privilege on the depositors, 

Mr Porter’s letter is as follows :— 


To the Editor of the Bankers’ Magazine. 

“S1r,—In the September number of the Bankers’ Magazine, in the Savings’ 
Bank article, you refer to the advantage which would arise from adopting 
the plan of the Annan Savings’ Bank, by printing the balances as they 
stand in the depositors’ ledger at 20th of each November. Entertaining the 
same view which you have expressed, I attempted an improvement even on 
that plan, and had it introduced last November in the Boyle Savings’ Bank. 
If you could devote space to the full illustration of this mode of check on the 
accounts of a savings’ bank, it would prove, I think, of great value; for though 
it is defective, I believe it is the best which can be ¢levised under the old 
system. The real cure of existing evils is the Cork system uniformly applied, 
with a uniform rate of intereit. 

“ Faithfully yours, 
“ W. H. PORTER.” 

* 32, Lower Abbey-street, Dublin, 

“ September 17, 1849.” 


Along with Mr. Porter’s letter we have received a copy of his 
report on the accounts of the Boyle Savings’ Bank for the year 
ending the 20th November, 1848. The rate of interest allowed 
to depositors is £2 15s. 64d. per cent. Where are two paid 





44 Savings’ Banks. 


officers, actuary and cashier, the former receiving £100, and the 
latter £50 per annum for their services. The bank is open every 
Saturday from eleven to four o’clock. Mr. Porter’s report to the 
trustees and managers, showing the manner in which he had 
conducted his audit of the accounts is as follows :— 


“ To the Trustees and Managers of the Boyle Savings’ Bank. 

“‘My Lord and Gentlemen,—On a careful examination of the books of the 
Boyle Savings’ Bank, I find that on the 2Uth of November, 1848, there 
existed 609 open deposit accounts, having the aggregate sum to their credit of 
£22,259 14s. 3d. The assets of the bank at same date, amounted to 
£22,379 15s. 94d. Of this sum there stood to the credit of your bank in the 
hands of the Commissioners for the Reduction of the National Debt, the 
sum of £21,986 19s. 6d., and the balance, £392 16s. 34d., was in the hands 
of your treasurer, and acknowledged by him. Taking credit for the sums 
here stated, there is a surplus shown of £120 ls. 63d. 

“On attending at your bank, on the 8th and 9th of December, there were 
278 deposit books presented for my inspection and exdmination: the sum to 
credit on the books so presented, amounted to £12,936 12s., while on the 
remaining 331 which were not brought in, there was a sum to credit of 
£9,323 2s. 3d. I traced to their source, in the ledgers of your bank, not 
only every balance on the books presented and those which weve withheld, but 
also every item of interest credited to these accounts at 20th of November 
last ; I also traced to their source in the ledger every account which had been 
closed between the 21st of November, 1847, and the 20th of November, 1848: 
they numbered 471. I am thus enabled to state for your information that 
the ‘broken interest’ paid depositors on the closed accounts, amounted to 
£170 18s. 2d., and that the amount of interest credited to the open accounts 
at 20th of November last, amounted to £601 1s. 6d., making together the 
sum of £771 19s. 8d allowed to the depositors within the year. I have 
signed my name in full at foot of every open account iv your ledgers, and 
placed my initials at foot of every closed account, whether closed within the 
—_ year or previously, and in all cases I have added the date. The regu- 
arity I observed in everything connected with the accouuts of your institution, 
and the facilities afforded me by your actuary, rendered my duty both simple, 
expeditious, and pleasing. The detailed statement, which I have prepared, 
will show you clearly the mode I adopted in arriving at the facts and conclu- 
sions stated above. 

“With my detailed statement I shall take the liberty of calling your atten- 
tion to two or three points, the consideration of which will prove beneficial to 
your institution. 

“ T have the honour to be, my Lord and Gentlemen, 
‘** Your obedient servant, 
“W. H. PORTER, Auditor.” 

“* January 12, 1849.” 


To this report is appended a general statement of the receipts 
and disbursements on account of the bank during the year; and 
a classification of the depositors, accompanied by a detailed 
statement of classified balances denoting: the amount due to each 
depositor, including interest, at 20th INovember, 1848. These 
particulars are printd in the form of a neat pamphlet of eight 
octavo pages, and being sent to each depositor, constitute a most 
efficient check on the officers of the bank. It is not necessary 
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that we should quote the particulars given at full length, but 


we now give sufficient to show the plan on which the statement 
is prepared :— 


THe Boye Savines’ BANK—CLASSIFICATION OF DEPOSITORS. 
No. of Classification of Total amount of 
Depositors. Depositors. each class, 
219 Whose respective balances on the 20th 
November, 1848, including interest, 
did not exceed £20 each .. .. £2,259 14 10 
239 Do. were above £20, and not exceeding 
£50 do. a oa sat os é@gan 16 T 
111 Do. were above £50, and not exceed- 
ing £100 do. a ee a 
27 Do. were above £100, and not exceed- 
ing £150 do... - oe ae 
7 Do. were above £150, and not exceed- 
ing £200 do... ie ws oo EGG 32 3 
1 Do. exceeding £200 do. nr os 205 10 11 


7,446 3h 
3,226 1 Of 


604 Total number of depositors .. -- £21,840 14 1 
5 Charitable Societies .. ie a 419 0 2 
Friendly Societies o° o- oe Nil. 
Balance invested with the Commission- 
ers on the separate surplus fund 
account, on the 20th November, 
1848, as per other side ous ‘ta Nil. 


609 Total number of accounts aa ae a -- 22,259 14 3 


Surplus accrued in the year ending 20th Novem- 

ber, 1848 a ors Sa ae i 120 1 63 
Reserved to meet current expenses, as directed 

per 23rd sec. 9 Geo. 4, ¢. 92... ee o~ ae = G6 


Actual amount to be carried to the separate sur- 
plus fund account, at 20th November, 1848 Nil. 


DetaiLep SraTEMENT OF CLAssiIFIED BALANCES, denoting the amount 
due to each Depositor, interest included, at 20th November, 1848. 
Note.—The number on the deposit books in the hands of the depositors, 


answers to the ‘‘ Account Number ” in the Ledger and in the “ Detailed State- 
ment of Classified Balances.” 





BALANCES. BALANCES. 
677 to 








Exceeding 
| not exceeding 
| £150, 


es & | £s, a. 


Charitable 


Not exceeding 
£20 Societies. 


Account 
No. 








14910 1 A 467 
123 5 69 
147 16 2175 
113.9 86 
122 12 2805 











0 
6 
3 
9 
5 
7 





| Nn _ 67 | 122 12 
219* Dprs. £2,259 14 10 s. £3,226 1 5 Dprs. 
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BALANCES. BALANCES. 
3306 5 5 to 2376 SumMMARY. 





| Exceeding 
| £20, 
not exceeding 
£50. 


; Not ex. Dprs. a 2 & 
~~ £20 219 2,259 14 10 


| not exceeding 239 7,537 18 11 


No. 


Account 


ane lll = 7,446 7-38 
— 3,226 1 Of 
1 





| | #6 1,165 1 
| 30 16 
| 31 8 205 10 11 

|} 2213 —- 
| 21,840 14 1 
419 0 2 
} | Fr. Soc. Nil. 


22 0 
30 0 
30 0 


239 Dprs. £7,537 18 rs. £1,165 609 22,25914 3 
Surplus...... 120 1 6} 





BALANCES. 


2659 on 3406 Total assets £22,379 15 9% 


Exceeding 
£ 





Ledger. 





Exceeding 

| K £40, 

| not exceeding 
£100. 





Note.—The several depart- 
ments of this table extend to 
_peveral pages in the Boyle 
Savings’ Bank’s Report. Each 
department, it will be observed, 
efers to balances under a speci- 
ed amount. In the table below 
another plan for specifying these 
balances is given, which may be 
FRIENDLY SOCIETIES. more conveniently adopted in 
some banks. 


> 








| 
| 
| 





lchedelieies u 
ep? 


_ | 3406 | 3 
111 Dprs. £7.446 7 33 Nil. 











* The total number of depositors in each class, with the aggregate amount 
to their credit, checks and proves the classified statement sent the Commis- 
sioners for the Reduction of the National Debt. 

[In this notice of the classified statement, we have given the totals of each 
class of depositors, but we have only quoted the particulars of six accounts of 
each class, ‘i number is sufficient to show how the statement is formed. 
—Ep. B. M. ° 


An Intelligent Correspondent to whom we are indebted for 
much valuable information on savings’ banks affairs, says, with 
reference to the above plan—“ I observe you state in your Notice 
to Correspondents, that Mr. Porter’s plan for preventing frauds 
in savings’ banks shall be considered in an early number. I think 
that in the “ Resumé of the state of the Savings’ Bank question” 
inserted in your September number, it was shown that the same 
result might be obtained by a shorter process. Mr. Porter’s plan 
is, I believe, to transcribe on a broad sheet the number of each 
account and balance at 20th November, in a classified order, to 
enclose it in a glass frame, and hang it up in the office. The 
transcribing further would be useless, as it is already done on 
sheets of paper ruled as follows :— 


¥ 
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Number | Under 
of | 


Account.) 20. | £50. | £100. | 150, 200. £200. 


Exceeding 











| 

[\£ad£s.d£ 8.0, - | sdl£s.d\£5.d. 
12,386, 54 | .. 4106 .. | ne : 
12,387; 2 218 .. 


| ee 
12,390 106 i a 
12,391 203 ie 
12,392 157 pa 
12,395! 4 2 24 2 2 


10615] .. 


| os. |s7 21 


| 


203 7 8 








| 
| 
| 
| 
| 


ee ee 





“These sheets when filled up and cast, are bound up together 
in a book, and after they have been examined and certified by 
some public auditor, the book might be open in office hours for 
the inspection of the parties concerned, who on referring to their 
individual number would see the amount of the balance set 
against each ; the surname might even be put in another column, 
for easier reference and a surer means of identification.” 

The protection of the poor savings’ bank depositors from fraud 
is a subject of so much importance, that we hope such of our 
readers as are interested in the matter, will give it their consider- 
ation. It is evident, from the example of the Boyle Savings’ 
Bank, that the trustees have the means of preventing fraud to a 
great extent in their own hands; and it will be better for them 
to carry out a plan of their own than rely entirely on govern- 
ment interference ; which may, after all, not prove so efficient 
a plan as the one we have noticed above. We need hardly 
add, considering the very imperfect means of communication 
which savings’ banks officials have with each other, that we shall 
be happy to publish any suggestions forwarded to us, which may 
appear calculated to promote the end in view. 

Since writing the above we have seen a letter from Mr. W. H. 
Porter, showing how easily the plan suggested might be carried 
out. He says:— 

“There are in the United Kingdom, including the Channel Islands, 584 
savings-banks. On the 20th November, 1848, 166 of these banks numbered 
under 500 depositors in each; 155 exceeded 500, and did not exceed 1,000 ; 
97 exceeded 1,000, and did not exceed 1,500 ; and 51 exceeded 1,500, and did 
not exceed 2,000. These together number 469, leaving 115 still undescribed, 
of which I shall speak presently. 

“ Now, if a sheet of paper be taken, measuring 26} inches wide by 19 
inches long—(I have such a sheet now before me)—it will be found, after 
leaving reasonable space for a heading, and also for summing up, capable 
of containing eleven money columns; eleven columns wherein the de- 
signating letter or figure of the ledger may be entered, and eleven columns 
wherein the ledger folio may be given; and if the number of faint lines 
be fifty, the sheet will be found, after making allowance for the sums or 
totals ‘ brought forward,’ capable of containing 500 depositors’ balances, as 
they stood at 20th of November last, giving the ledger letter or number, 
and the proper folio to each.” The balances should be taken from th- 
classified balance-book or sheets used for preparing the classified abstract 
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already referred to; and thus, by registering each class separately on this 
sheet, it becomes a touchstone to prove the accuracy of the abstract. itself; 
and at the same time, while it reveals nothing of the state of one depositor’s 
account to another, the numbers only—and not the names, being given— 
it enables each depositor, after observing the ledger and folio number on his 
own ‘ pass-book,’ and the balance as it stood at 20th November last, to go and 
satisfy himself that his claim against the assets of the bank is duly recognised. 

“Thus 166 savings-banks could, on one sheet such as I have described, give 
this satisfactory view of details to their depositors; 155 could give it on two 
sheets ; 97 could give it on three sheets; and 51 could give it on four sheets. 
As to the labour which such an operation would involve, I have tested this 
also, on the sheet now before me; there are four hundred and eighty-three 
items of money, and without making a careless figure, or using despatch 
inconsistent with accuracy, the whole of those items were extracted from a 
classified balance-book in one hour, and in one bour and twenty minutes more 
the designating figure and ledger folio were transcribed. The labour then 
cannot be considered excessive or burdensome, even where it may be needful 
to use four or more of such sheets as I have described. 

“The suggestion here given is some modification, and I think an improve- 
ment on a plan which has been for some years in use in the Annan Savings’ 
Bank. 

“I may now mention, that if the depositor’s balances should be printed, 
instead of being written in, a sheet such as I have described would hold three 
thousand balances in brevier type. The expense of the sheet so set up, 
exclusive of the paper and press-work, would be between six and seven pounds, 
or at the rate of about one half-penny per depositor. As the number required 
for posting would be small, everybody knows that the paper and press-work 
would not exceed a few shillings. 

“‘] hear some trustees and managers exclaim against this serious outlay for 
printing; and especially I hear some actuaries and clerks in these institutions 
condemn it, because of the trouble it would impose; but I shall endeavour to 
show cause why neither the expense on the one hand, nor the opinions of offi- 
cers on the other, should for one moment cause a demur in carrying out a useful 
suggestion. 

** George Haworth would doubtless have demurred to such a course as I have 
ventured to suggest, yet who does not see how impossible it would have been 
for him to have carried on his plunder if such an arrangement had been in 
operation in the Rochdale Savings’ Bank? The same remark applies to 
‘Tralee,’ ‘ Killarney,’ and ‘ Cuffe-street, Dublin,’ and those other banks 
which, though less notorious, were tried and found wanting.” 








FRAUD ON TITLE ROCHDALE SAVINGS’ BANK. 


AN almost unparalleled case of fraud has recently come to light in conse- 
quence of the death of Mr. George Haworth, who for more than twenty 
years had held the office of actuary to the Savings’ Bank in Rochdale. Mr. 
Haworth died on the 19th of November last ; and, on investigation, a discovery 
was made of embezzlements extending over many years, and amounting toa 
larger sum than was actually deposited in the bank. The deceased actuary 
had kept a private ledger, in which were entered numbers of the accounts of 
depositors, which accounts never appeared in the books of the bank at all. 
Haworth appropriated this money to his own purposes ; and it is supposed that, 
before the investigation (which is still holding) is concluded, the amount embez- 
zled will be found greatly to exceed the sum of 70,0007. The fraud has been ac- 
complished in the following way : —The actuary has kept two sets of books, in 
one of which he has entered the moneys which he has taken to Mr. Royds, as 
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treasurer, while in the other set he has entered those deposits which he has 
appropriated to his own use; so that Mr. Haworth has been the treasurer of 
nearly two-thirds of all the deposits. Mr. Haworth has picked the depositors, 
and generally taken to his private book those who had the largest sums 
invested, and who were generally bringing in money and taking little out. 
The check books are sent into the bank on the 20th November each year, and 
the interest is made up to that time, and added to the principal. It is some- 
what remarkable that the actuary terminated his mortal career on the previous 
day. His physician, Dr. Thomas Hodgkin, of London, left him on Sunday 
night, little expecting his death on the following morning. Many persons 
entertain an opinion that Mr. Haworth caused his death by poisoning himself. 
As some of the depositors are selling their investments at 7s. 6d. in the pound, 
a placard is vented in the streets to dissuade them from it, by holding out the 
hope that the whole of their deposits will yet be repaid to them. By the last 
published report of the Savings’ Bank, there were 1632 accounts open on 
making up the books. What Mr. Haworth’s effects, which consist of a cotton 
factory, situate at Sudden Brow, three-quarters of a mile from the Blue Pits 
station, a life insurance of 3,000/., a sum of 3,000/. due for twist lately sold, 
his household furniture, and a splendid set of carriages and horses, will raise, 


remains yet to be seen. It is supposed that all these will fetch a sum less 
than 20,0007. 
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Banking and Commercial Lato. 


THE LAW OF BILLS OF EXCHANGE AND PROMISSORY NOTES, 

WITH THE LATEST DECISIONS THEREON. 
WE purpose, in our present volume, presenting to our readers a 
series of papers on the law of bills of exchange, promissory 
notes, letters of credit, and other similar documents, containing 
all those points which it is material should be known by persons 
engaged in banking and commercial pursuits; and including 
every case of importance decided during the last few years, so as 
to bring the exact state of the law at the present time clearly 
before our readers. 

We intend to discuss, in the first place, the points connected 
with the form and requisites of bills, notes, and letters of credit ; 
and afterwards to investigate the cases referring to the rights and 
liabilities of the different parties to these instruments. 

1, FORM AND REQUISITES OF BILLS AND NOTES. 

The ordinary forms in which bills of exchange and promissory 
notes are drawn are well known; but we think it better to quote 
them here, as we shall have occasion to refer to the exact words 
of the forms on several occasions hereafter. 

The usual form of an inland bill of exchange is as follows: 


£500. London, 1st January 1850. 
Three months after date pay to my order Five hundred Pounds, 
for value received. 
JouNn SMITH. 
To Tuomas Wirson, Esq. 
LonpDon. 
VOL. X. 
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The form of a promissory note is: 

London, 1st January, 1850. 
£500. 

Three months afier date I promise to pay Mr. John Smith, or order, 
at the London and Westminster Bank, Lothbury, the sum of Five 
hundred Pounds, for value received. 

Tuomas WI1son. 


Any bill or note which departs from the ordinary form in 
which it ought to be drawn, should be regarded with a degree of 
distrust, in all cases, and should generally be refused altogether. 
But there are some bills of exchange, and other similar docu- 
ments, which depart from the common form, and yet cannot be 
declined in the ordinary course of business ; and we have endea- 
voured to collect the leading cases relating to them, which we 
propose to consider in the following order :— 

Ist. Bills of exchange or notes of hand which are not nego- 
ciable. 

2nd. Notes of hand made payable to the drawer’s own order. 

3rd. Bills of exchange roe notes of hand payable by instal- 
ments, 

4th. Bills of exchange and notes of hand containing a memo- 
randum of the deposit of collateral security. 

5th. Joint and several bills of exchange and promissory notes. 

6th. Foreign bills and notes. 

7th. Miscellaneous points as to the form of bills. 


Sec. 1. Of Bills of Exchange or Notes of Hand which are not 
negociable. 

A bill or note which is not payable to order or bearer is per- 
fectly valid between the original parties to it, but it cannot be 
negociated. In Smith v. Kendail (6 Term Reports, 123), it was 
objected that such a note was not valid, but the Court said :—“ If 
this were res integra, and there were no decision on the subject, 
there would be a great deal of weight in the defendant’s objec- 
tion ; but it was decided in a case-in Lord Raymond (Burchell v. 
Slowcock, 2 Lord Raymond, 1545), on demurrer, that a note 
made payable to B without adding to his order, or to bearer, was 
a legal note within the Act of Parliament. It is also said in 
Marius, that a note may be made payable either to A or bearer, 
A or order, or to A only. In addition to these authorities, I 
have made inquiries among different merchants respecting the 
practice in allowing three days’ grace, the result of which is, that 
the Bank of England and the merchants in London allow the 
three days’ grace on notes like the present. ‘The opinion of 
merchants, indeed, would not govern this court in a question of 
law, but I am glad to find that the practice of the commercial 
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world coincides with the decision of a court of law. Therefore 
I think that it would be dangerous now to shake that practice, 
which is warranted by a solemn decision of this court, by any 
speculative reasoning upon the subject; and, consequently, this 
rule must be made absolute to enter a verdict for the plaintiff.” 


Sec, 2. Notes of Hand made payable to the drawer’s own 
order. 

Notes of hand made payable to the drawers’ own order have 
been the subject of much discussion lately. In the Court of 
Exchequer, in the case of Flight v. Maclean (16 Law J. Ex. 23), 
Baron Alderson said:—“ The instrument in question is not a 
promissory note, within the statute of Anne, which requires 
that it shall be made payable by the party making it to some 
other person, or order, or unto bearer.” ‘The Court of Common 
Pleas has held, that a note payable to the maker’s own order is 
not a promissory note negociable under 3 and 4 Anne, c. 9, 
sec. 1; but the maker may, by indorsing it, give the holder a 


right of action on it against him. Brown v. De Winton (17 Law 
J.,C. P., 281). 


Sec. 3. Bills of Exchange and Notes of Hand payable by in- 
stalments. 

Bills of exchange and notes of hand payable by instalments 
are valid. ‘lhe peculiarity relating to them is, that an action of 
debt cannot be maintained until the last instalment is due; but 
an action of assumpsit may be maintained on each default. 
Siddall v. Rawcliffe (1 Crompton and Meeson, 487). 


Sec. 4. Bills of Exchange and Notes of Hand containing a 
memorandum of the deposit of collateral security. 

Bills of exchange and notes of hand containing a memorandum 
of the deposit of deeds as a security, were discussed in the fol- 
lowing case, and held to be valid. 

It was an action on a promissory note by the indorsee against 
the maker. At the trial, before Lord Abinger, at the last Derby 
assizes, it appeared that the action was brought on an instrument 
in the following form :—“‘On demand, I promise to pay to Mr. 
John G. Johnson, or order, the sum of £120 with lawful interest 
for the same, for value received; and I have deposited in- his 
hands title-deeds to lands purchased from the devisees of William 
Toplis, as a collateral security for the same.” ‘The note was 
indorsed by Johnson to the plaintiff. It was properly stamped 
with a promissory note stamp, and had also on it a mortgage 
stamp, which had been affixed on payment of the penalty. It 
was objected by the defendant, that the instrument not being 
an absolute and unconditional promise to pay money, was not a 
promissory-note assignable under the statute; and that it was 
not properly stamped, because the mortgage stamp was ee 

E 
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to make it producible in evidence, and that had been affixed after 
the instrument was complete, which, as it was a promissory note, 
the Commissioners of Stamps had no power to authorize. The 
learned Judge overruled the objection, but reserved the points ; 
and a verdict was found for the plaintiff. 

Mr. Whitehurst, counsel for the defendant, moved for a non- 
suit, or for a newtrial. He referred to the statutes giving power 
to the Commissioners of Stamps to impose stamps on documents 
23 Geo. 3, c. 49, 8.14; 31 Geo. 3, c. 25, s.19; 37 Geo. 3,c. 136, s. 1; 
and 55 Geo. 3, c. 184, s. 8; and to the cases of Green v. Davis, 
4 Barnwall and Creswell, 235; and Butts v. Swann, 2 Broderip 
and Bingham, 78. 

Lord Denman, Chief Justice, said—“There is no doubt that this 
is a promissory note, and that it has a right stamp upon it. 
There is not anything which qualifies it so as to take away its 
character as a promissory note. It is a distinct promise to pay 
a certain sum on demand.” 

Mr. Justice Littledale said—“I am of the same opinion. There 
is a distinct promise by itself, absolute in the first instance, and 
being so, it is properly stamped as such. Then as to the statutes 
authorizing the Commissioners of Stamps, those acts only pre- 
vent a note from being stamped after it is made, no stamp having 
been put upon it at the time it was made; but they do not pre- 
vent the Commissioners from impressing a legal stamp upon an 
instrument which has already got a stamp, though a wrong one, 
upon it. The case of Butts v. Swann is quite different from the 
present. There it was not found that the instrument had been 
stamped. There was no incorporation here of any qualification 
upon the promise, and no difficulty arises upon that point. It 
is not necessary to enter upon the consideration of the question 
whether it was requisite to have a stamp as upon the assignment 
of a mortgage.” 

Mr. Justice Patteson said—“ This instrument is not less a pro- 
missory note because there is something else written on the same 
paper. The cases referred to are those where the instrument 
had no stamp at all, here it had one.” 

Mr. Justice Coleridge said—* If it is a good promissory note, 
that is sufficient for this action. It is so, although there is at the 
end, incorporated into it, amemorandum, which, however, is no 
qualification of the promise. That is merely for further security. 
You could not say, if a man added toa clear promissory note 
the words, ‘ I have given you this in payment,’ that that would 
not be a promissory note.” 

The rule was therefore refused, and the verdict for the plaintiff 
confirmed. See Wise v. Charleton (2 Harrison and Wollaston’s 
Reports, p. 49). 





wath 
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Legal Miscellanp. 


THE ST. ALBAN’S BANK.—IN RE J. S. STORY.—JUDGMENT. 


Bankruptcy Court, London, December 10, 1849.—(Before Mr. Commissioner 
Goulburn).—His Honour to-day gave judgment upon the bankrupt’s appli- 
cation for certificate. He said that, including the 15002. which rightly be- 
longed to the representatives of Mr. Lomax, there were assets sufficient to 
pay 8s. in the pound. In looking into the case, he was struck with the great 
amount of personal expenditure, which was at the rate of more than 2,000/. a 
year, exclusive of the bank and professional expenses. This was a remarkable 
illustration of the bad consequences of extravagant expenditure. Had Mr. 
Story been content with expending 1,000/. or 1,500/. a year, there would have 
been enough to pay everybody. Thus was seen the importance of carefully 
watching personal expenditure, for in this case failure was owing to it. Had 
the case been unopposed he should probably have allowed the certificate, but 
of the third class. It was with pain he had adverted to the charge which had 
been brought and proved against this gentleman—that, being appointed to 
receive the tithes of Mr. Lomax, a very aged gentleman, he did so for many 
years, and paid them over with great regularity to the bankers, but Mr. 
Lomax becoming infirm or imbecile, he had ceased to do so. Mr. Story had 
introduced this feature in the case, without which he would have been in a 
much better position. Why should he constitute himself a trustee for Mr. 
Lomax, and, what was more, charge 5 per cent. for doing so? He ought, at 
all events, to have disposed of the money so that it was forthcoming when 
called for. Such was certainly the duty of one who had taken upon himself 
the office of banker or solicitor. His excuses for non-payment were extremely 
frivolous—first, that he had no authority for paying the money into Messrs. 
Fuller’s. Why, he had been paying it there all along, and nothing had been 
done to alter the authority. Then he asked for an indemnity, and paid 1,000/. 
without it. But this excuse was soon removed by the legal authority, the 
executor, who had shown the greatest forbearance and consideration in the 
matter. His allegation, then, was that the accounts were not ready, and a 
worse feature in the transaction was that he had subsequently received 492., 
which he did not hand over, having no right to touch it. When Mr. Merratt’s 
patience was exhausted, he had recourse to law; and the bankrupt, instead of 
at once admitting the claim, put in a plea that he did not owe the money— 
a deliberate falsehood. And his excuse was that he did not wish any advan- 
tage to be had over his other creditors by the representatives of Mr. Lomax. 
In other words, that this 1,500/. of Mr. Lomax’s should go to swell the divi- 
dend under the estate. Such was the conduct of this said-to-be respectable 
solicitor, of long standing and of good family. Upon remonstrance he had 
the coolness to allege that the loss would only be about 200/. to each cestut 
que trust, of whom there was a large number. When the case came on for 
trial he came to this court alleging that he had thought himself all along 
solvent. He had clearly brought himself within the operation of two of the 
special clauses of the new act, to which, however, a retrospective operation 
would not be given, unless high authority decided otherwise. The bankrupt 
came within the 3rd and 5th , cme of the 256th section, faye fraudu- 
lently obtained the forbearance of his creditors, and vexatiously defended an 
action. His responsibility was by far greater than an ordinary trader, he 
being a banker and solicitor, who had obtained money in confidence, and 
violated that confidence; he was a trustee, and had committed a breach of 
trust ; a steward, and had ~~ unjustly. The consideration of the interest 
of the public required that such an offence should be very severely visited. 
His high character had been urged in his behalf; but how easy was it for a 
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man living in the country at a rate of 2,000/. a year to obtain such a character. 
As the good book told us, ‘ Only do good to thyself, and all men will speak 
well of thee.” The offence complained of was conduct which had been pur- 
sued for a course of years, and not an isolated act. The reputation of his life 
was now gone at the close of it; he would have to feel that his misdeeds had 
been brought to light and exposed in a court of justice. He trusted that when 
the bankrupt came to reflect upon the judgment of the Court, he would alter 
the tone which he had hitherto held, and admit that he had done extremely 
wrong, and do all he could, if ever it was in his power, to repair the loss 
which he had caused. His honour would not go to the extreme point of 
refusing the certificate altogether, the reason being that there was no other 
opposition—that, generally speaking, there was no complaint against him 
(the bankrupt); and he was willing to believe that this was one instance, bad 
enough, but only one of gross misconduct. The certificate could not be 
granted under a very considerable period, so as to establish the principle that 
persons who accepted and violated trusts were persons not to be permitted to 
enter trade again, or at all events, until after a very lengthened lapse of time, 
and after they had undergone much pain and suffermg, which it appeared to 
the Court was deserved by this description of offences. The judgment of the 
Court was, that the certificate be suspended for two years, at the expiration of 
which time to be granted as of the third class. The costs of the opposition 
ought to be allowed out of the estate, considering that it was very important 
to trade that transactions of this description should be brought to light and 
exposed ; and, if brought to light, not at the expense of the individual creditor 
wronged, but of the general body of creditors. In this case there was the 
more reason for it, as the creditors would get the benefit of Mr. Lomax’s 
1,500/., which would be divided amongst them. 

The Solicitor for the bankrupt applied for protection. 

Mr. Merratt, the opposing creditor, had no objection. 

His Honour quatal it, complimenting Mr. Merratt on the kindness and 
forbearance which had marked his conduct throughout the transaction, 

Certificate suspended for two years accordingly. 





BANKERS’ PARCELS—THE LAW AS TO REMITTING SPECIE 
BY RAILWAY. 
Court or Excnraver—20 Dec. 1849, 
(Nisi Prius Sittings at Guildhall, before the Lorp Cuter Baron and 
a Special Jury. 
Bapcock AND ANGTHFR V. THE GREAT WESTERN RAILWAY COMPANY. 
This was an action by Messrs. Badcock, bankers, of Taunton, to recover 
from the company 1,500/., the amount of gold and silver coin transmitted by 
Ransom and Co. to the plaintiffs by the Great Western Railway, on the 10th 
of January 1848, and which the plaintiffs alleged was stolen by one Henry 
Billing, a person employed by the company as a guard. 

Upon the part of the ay se it was alleged that external evidences 
roved conclusively that the box which had contained the money had not 
een removed from the compartment of the railway carriage in which it was 

first deposited into the adjoming compartment appropriated to passengers ; 
and that it was physically impossible for any passenger remaining in his own 
compartment to have broken off the cover of the box and abstracted its 
contents without removing the box from one compartment to another. But 
this was practically disproved in court hy one of the carpenters of the com- 
pany, who showed the jury that, with the aid of a ripping chisel, a box with 
clamps fastening it, might easily be opened by a person in the passengers’ 
compartment of the train, and the box emptied of its contents, without 
removing it from its position. The question then’remained, whether the rob- 
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bery had been committed by Billing, who was the guard at the time. He was 
put into the witness-box and underwent a severe cross-examination ; after which 
the Lord Chief Baron, in summing up, observed that although the case had 
occupied a considerable time, and much had been addressed to the jury on 
both sides, which might be said to be directed only to their prejudices, the 
simple question for them was, whether the evidence satisfied them, as reason- 
able and cautious men, that the contents of the box had been stolen by Henry 
Billing. There was no doubtful question of law in the case. The plaintiffs 
in sending this box had not thought fit to declare its value. They booked it 
as an ordinary parcel, and paid only 8s. 2d. for the carriage. They took 
upon themselves all ordinary risks therefore. If the contents of the box 
were stolen by a stranger the company would not be liable ; but although the 
plaintiffs were their own insurers as against ordinary risks, they did not take 
the risk of the company’s servants abstracting the contents. If the coin had 
been stolen by the company’s servant, there could be no doubt the company 
was liable. Both parties might have guarded against the loss the jury were 
now called upon to consider. The plaintiffs, by declaring the value of the 
parcel, and paying the increased rate, would have had the company’s security 
beyond all doubt ; and, in his opinion, the company would have been justi- 
fied, in point of law, in refusing to take a money-parcel unless its value was 
declared, and that it was paid for accordingly, Neither of the parties, how- 
ever, had taken the precautions they might have taken. That 1,500/. was 
abstracted from the box and a felony committed no one could doubt, and the 
question was whether it was by the witness Billing, or by any stranger? This 
oe was to be decided by the weight of evidence, and not by prejudice. 

f the jury could come to no other conclusion as conscientious, men, than that 
Billing was connected with the robbery, they must find for the plaintiffs ; but 


if the evidence only created suspicion in their minds pg Billing, and they 


were not satisfied of his guilt, they ought to find for the defendants. 

The jury, after retirmg and remaining in deliberation for about an hour, 
returned into court, and begged to be informed if they must have direct 
proof that Billing committed the robbery, to justify them in finding for the 
plaintiffs ? 

The Chief Baron could only say, in answer to the question, that it was not 
necessary that the jury should have proof from an eye-witness that Billin 
committed the robbery. They must be satisfied of it as reasonable men; an 
he ought again to remind them, that it lay upon the plaintiffs to make out 
the fact of Billing’s guilty knowledge of the felony. 

The jury then retired, and returned in about half an hour, when the fore- 
man announced that they had not agreed, and did not seem likely to agree to 
a verdict ; and ultimately the jury were discharged without giving a verdict. 


DISHONOUR OF A CUSTOMER’S CHEQUE IN ERROR. 


Nisi Prius Sittings at Westminster, before the Lorp Cuter Baron and a 
Middlesex Special Jury.—8th December 1849. 


Lurner v. LAuRIE AND ANOTHER.—This was an action against the 
trustees of the Union Bank of London, to recover damages for neglecting to 
cash a cheque for 5/., drawn by the plaintiff in May, 1848. ; 

The plaintiff, Mr. Montague John Mereweather Turner, had, it seemed, 
opened an account with the Union Bank several years ago, and continued to 
bank at that establishment to the month of May, 1848. On the 4th of that 
month the plaintiff drew a cheque for 5/. in favour of a Mr. Simpson, one of 
the officials at the Reform Club, which the bank dishonoured, although Mr. 
Turner was satisfied that the bank had at that time assets in hand of his to a 
much larger amount. A correspondence thereupon ensued, and it appeared, 
upon a minute investigation, that a Mr, Marcus W, Mereweather Turner, the 
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brother of the plaintiff, was also a customer of the bank; and that on 
December 14th, 1846, a cheque drawn by him for 10/., was, by inadvertence, 
placed to the plaintiff’s debit; and on the 11th April, 1848, a similar mistake 
occurred with respect to a bill of exchange for 51/., accepted by the plaintiff’s 
brother. Had these two sums been properly debited to the plaintiff in May, 
1848, when he drew the cheque for 5/., there would only have been 1/. standing 
to his credit in the books of the bank ; but these two sums having been impro- 
perly debited to him, in point of fact a sum of 62/. was then standing to 
his credit. Mr. Turner felt himself very much aggrieved by the dishonour 
of his cheque, and called upon the bank not only to apologise, but to pay a sum 
of money to a charity, which it appeared from the correspondence the bank 
declined to do, on the ground that as he had the vouchers for the two sums 
erroneously placed to his debit sent to him, the defendant should have pointed 
out the mistake earlier, and had the account set right, which would have pre- 
vented the mistake complained of. It was also suggested that an error of this 
description, arising in the hurry of business, and from the similarity of the 
brother’s initials, ought to have been overlooked by a customer who had been 
previously indulged by the bank in over-drawing his account to a considerable 
amount. The correspondence ended in the plaintiff bringing the present 
action, to recover the Selenee of his account, and also damages for the refusal 
to pay his cheque. The defendants met the action by paying the balance of 
the plaintiff’s account into court, and 1s. for damages ; and the question was, 
whether the plaintiff was entitled to any further sum by way of damages. 

After the correspondence had been gone through, and the case heard, the 
Lord Chief Baron expressed his regret that the matter had not been met at 
both sides in a spirit which would have prevented litigation, as both parties 
seemed to some extent blameable. It was for the jury to say, however, under 
the circumstances, if the plaintiff had sustained any damage by the dishonour 
of his cheque beyond the shilling paid into court. 

The Jury intimated that they did not consider the plaintiff had sustained 
damage to the amount of one farthing. 

Verdict for the defendants. 


———__—_—- 
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THE ROYAL BRITISH BANK. 


This Bank’s first monthly return appeared in the Gazette of Tuesday, 18 
December, 1849, as follows :— 


The Royal British Bank.—Monthly Statement. 
ASSETS. 
Preliminary expenses, cash credit securities, convertible 
securities, with promissory notes, bills of exchange dis- 
counted, cash in bank, andin Bank of England .. .. £186,828 8 3 





LIABILITIES. 


Capital stock... 2. 0s 00 08 os ov £100,000 0 0 
Deposits and other liabilities .. .. .. .. . 86,828 8 3 


£186,828 8 3 

Made out and published for the period from the 19th of November to the 

15th of December 1849, both inclusive, pursuant to the statute 7th and 
8th Victoria, c. 113. 
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N.B.—A statement of the amount and nature of the capital and property of 
the bank, and of their present estimated value—of the amount of the bank’s 
negotiable obligations in circulation, and of the monthly balance, may be seen 
at the bank any day between 10 a.m. and 4 p.m., for one week from the 19th 
instant.” 

From this statement it appears that the bank has, in the very short period 
of three weeks, obtained nearly 80,000/. of deposits; a circumstance which 
must be highly satisfactory to the proprietors. 





HIBERNIAN BANK. 


THE usual half-yearly meeting of the proprietors of the above bank was held 
on the 3rd December, 1849, in the board-room of the institution, Castle- 
street, Dublin. The chair was taken by Denis Moylan, Esq., deputy- 
governor. 

The Secretary read the following report and statement of accounts :— 

** Gentlemen,—In laying before you the statement of accounts for the past 
year, ending the Ist day of November last, your Board of Management have 
to regret that the general state of the country has continued to retard its more 
successful progress. 

“The Board, anxious at all times to avail themselves of every opportunity 
of extending legitimate accommodation to the public, consistent with safety, 
have, nevertheless, found it extremely difficult to find profitable employment 
for the floating capital of the company ; and hence has arisen a less favourable 
statement than they anticipated when they last had the pleasure of meeting 
their shareholders. 

**Your board having minutely investigated the state of the overdue bills, 
deem it necessary to write off (in addition to the sum announced to the 
general assembly in December last) the additional sum of £7,000, chiefly 
arising out of the prostrate state of a trade which for many years formed an 
important branch of our customers. 

**In conclusion, your board recommend for your adoption the payment of a 
dividend of 5 per cent. per annum for the half-year ended the Ist of November 
last, on the paid-up capital of the company. 


“* Abstract of the affairs of the Company to 1st November, 1849, pursuant to 
the Deed of Settlement. 

Assets of the Company a ae AB ee +. £543,444 11 10 

Due to the public oe ee ee ve ee e. 228,879 16 4 


£314,564 15 6 
Capital of the Company, £1,000,000 25 per cent .. .. 250,000 0 0 


Balance to credit of profit and loss in favour of thecompany £64,564 15 6 


Nett profit for the year ending Ist November, 1849, after 
deducting all charges of management .. ee -- £15,140 9 11 


The above report and statement of accounts were unanimously adopted by 
the meeting. 

Mr. Bacon moved that a dividend for the half-year, ended the Ist of 
November last, be made, at the rate of 5 per cent. per annum, on the advanced 
capital of the company. 

Mr. Robert Gray was in hopes that there would have been a dividend of 
6 per cent. this year. It was recommended at the last meeting, and if he 
recollected rightly, there was a sort of promise to that effect, 
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The Chairman said he did not recollect that any such promise had been 
made. 

Mr. Gray remarked, that when the Board had it in their power to be so very 
liberal to public institutions, they ought to be so to their proprietors. 

A Shareholder observed that there was no less than £7,000 of bad debts 
written off this year. 

The Chairman—And debts, too, which had accumulated in previous years, 
end we have contracted no bad debts this year. 

Mr. Gray; thought the directors could very well afford to give a dividend of 
6 per cent., having a rest fund amounting to £68,000. 

The resolution was then put from the chair and unanimously adopted. 

Mr. Gray observed that there was a report abroad, that the country branches 
had not been very profitable, particularly the Kells branch. He had been 
informed that so large a sum as £15,000 had been lost there. 

The Chairman said that rumours were not always to be depended upon, and 
that such was not the case at all. A great portion, however, of their debts, 
which had been written off as bad, were from the Kells branch. 

Mr. Gray.—I suppose your Drogheda branch would be a very profitable 
one? 

The Chairman.—It is a good and profitable branch. 

Mr. Fergus Farrell said that no one who had so large a country trade as he 
had would recommend the extension of banking in the country at present. It 
would be preferable to pay the rent of the branch houses, and discount no 
country bills at all. 

Alderman Keshan said, that with the exception of Drogheda, all their 
branches were being wound up; and when it was known that neither in town 
nor in country had they lost anything this year, it must be very satisfactory to 
the proprietors. 

A vote of thanks was then passed to the directors for their management of 
the affairs of the company during the past half-year, 


BANK OF AUSTRALASIA. 


Tue half-yearly meeting of this corporation took place on Thursday, at the 
offices, Austin-friars, Mr. Oliver Farrar in the chair. The Secretary read the 
report to the shareholders, which stated that the banking operations of this 
corporation had proceeded steadily, and that few, if any, bad debts had been 
incurred during the half-year. The realization of the properties held by the 
bank still remained in séatu quo, as no advantageous opportunity had yet 
offered itself for the accomplishment of so desirable an object. The commer- 
cial and agricultural affairs of the colonies still held out the prospects of im- 
provement; still it must be borne in mind that the beneficial influences of the 
advance in the price of wool in this country, and of emigration, had not pro- 
duced any sensible effect at the date of the last advices. Government had 
taken up the subject of steam communication between this country and the 
colonies, and it was confidently expected that it would soon be brought into 
operation. The liquidation of the debt from the bank of Australia had not 
proceeded so favourably as could be wished; still there was no doubt as to 
the ultimate payment of the whole claim. The sum received amounted, in 
England, to £56,235, and at Sydney to £69,237, making together £125,472. 
The opinion of counsel had been taken relative to the appointment of auditors, 
and the case, with the opinion, would be laid before the proprietors. The 
ease for the opinion of the counsel was then read by the secretary, and the 
opinion of the counsel was, that the appointment of auditors, according to the 
present constitution of the company, would not only be unauthorised, but even 
repugnant to some of the express provisions and general policy of the deed of 
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settlement, and therefore that auditors could not be appointed without some 
express alteration in the constitution of the company, which might be made 
under the 27th section, at a general meeting of the proprietors. The chair- 
man said this meeting was called for general purposes, at which no accounts 
were submitted—in fact, it was a meeting for conversation between the 
directors and shareholders. He proceeded to dilate on the various topics 
touched upon in the report, and concluded by stating that if the proprietors 
really wished to have auditors appointed, and sent in a requisition as required 
by the deed of settlement, the directors would throw no impediment in their 
way. A very long and tedious conversation ensued as to the appointment of 
auditors, and Mr. Serjeant Gazelee made a proposition, to the effect that the 
directors should be required to apply to the Secretary of State for the Colo- 
nies, or to the Commissioners of the Treasury, for the appointment of some 
competent person to inspect the accounts of the bank. This motion was, 
however, after much discussion, withdrawn, and a vote of thanks to the chair- 
man concluded the business of the day. 





ROYAL BANK OF SCOTLAND. 
At the meeting of proprietors last month, the dividend for the past half-year 
was declared at the rate of 5 per cent. per annum—leaving a surplus of up- 
wards of £2,000 to be carried to the fund of undivided profits, 








Conununications 
To the Editor of the Bankers’ Magazine. 


SAVINGS’ BANKS AND THEIR MANAGEMENT, WITH THAT OF 
THE BANKS GENERALLY IN THIS COUNTRY. 


S1r,—The lamentable disclosures which have lately taken place with regard 
to the mal-appropriation of money deposited in the Savings’ Banks of this 
country, have very naturally given rise to considerable alarm and distrust, 
particularly amongst the poor industrious classes, for whose peculiar behoof 
these institutions have been established. Hardly had the infamous particulars 
of the “ Cuffey-street” affair ceased to attract public attention, when a case 
was revealed, which if not displaying so much heartless and wholesale villainy 
as the former, falls little short of it in flagrant breach of trust and culpable 
mismanagement. I need por J say, that I allude to the discoveries which 
have been made with regard to the Rochdale Savings’ Bank—discoveries which 
have only come to light by the death of the Actuary, the active criminal in 
the case. 

But, Sir, it is not my present object to indulge in invectives, however well 
merited, upon the man or men concerned in this unfortunate disclosure. I 
should rather wish to draw attention to the manner in which the institutions 
in question are managed, and to ask if it is possible that under the present 
system of management anything can be reasonably expected but occasional 
malversation, or, to give things their proper name, barefaced fraud and robbery 
in those intrusted with the immediate control of the funds. In the first 
instance, I woypld allude to the remuneration granted to the Manager or 
Actuary, or by whatever other title the head-official is named. In the same 
line we are told that the deficit, as present known, in the accounts of the 
Rochdale Savings’ Bank, is not far short of £40,000, and that the income of 
the gentleman intrusted with such an amount of respousibility as to enable 
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him to appropriate this sum without discovery, is £180 per annum, with £500 
of security! In allusion to this, I would merely ask, how is it that an institu- 
tion, which boasts of possessing a capital three times exceeding that of the 
Bank of England, can display such a spirit of niggardly and misplaced economy 
as here exhibited? But the Savings’ Banks are not singular in this respect. 
I regret to say, that with the exception of perhaps one or two honourabie 
instances, the pay of the Bank officials, in general, is such as to act as a kind 
of premium to fraud ; it being, in too many instances, barely sufficient to keep 
up that appearance which their education, their professional pursuit, and their 
status in society demand. It is not, however, on the score of ncome alone that 
we have to find fault with the Savings’ Bank system of management. The 
Managers or Actuaries, it appears, are allowed to engage in other employments 
—a very necessary consequence truly of the smallness of the Bank remunera- 
tion, but still not the less dangerous ; of this we have had, perhaps, the most 
conclusive example that could be cited, in that of the Rochdale Actuary. 
This unfortunate man pursued, in addition to his professional duties, the trade 
of a cotton-spinner, and no doubt reverses in the tatter had been the cause of 
his appropriating to such a large extent the Bank funds so temptingly at his 
disposal. In the estimation of the public, he had, up to the day of his death, 
held a high place; being quiet and staid in his demeanour, plain in his living, 
and regular in all the duties of a Christian. We thus find little safeguard to 
the unhallowed and accursed passion for gain; and this instance shows how 
little need it has of being cherished by pursuits which take a readier and easier 
road for its developement. 

What the plans of the Government may now be with regard to the future 
management of Savings’ Banks cannot at present be surmised. The course, 
however, appears to be plain and simple enough. A contracting of their 
system, where it cannot be carried out adequately and satisfactorily to all 
parties interested ; an increased, and at the same time more equitable scale of 
remuneration ; and a proviso that no party in the service shall engage in, or 
shall have connexion in any shape whatever with trade. As to the appoint- 
ment of trustees and so forth, this may be carried on to the end of the 
chapter, and be productive of as much good as hitherto, unless, indeed, these 

arties in question are held legally liable in restitution of all amounts fraudu- 
ently appropriated—a point upon which I am ignorant. 

It appears to me, however, that Savings’ Banks are not the only banks 
which require the interference of Government. A banking company may 
now be considered as a great institution, for the moral as well as for the 
temporal improvement of the people : in fact, it is as much an institution of 
the country as either the army or the navy (however opposite in effect), and 
as such should be under the direct surveillance of the government. The 
happiness and best interests of the people require it ; and there should be as 
little scope as possible left for individual and personal aggrandisement ;—a 
thing of not unfrequent occurrence in the head, or nominal head direction of 
many of the banks ;—a direction composed sometimes of illiberal, selfish, 
hard-hearted, narrow-minded men, possessing little merit beyond that which 
their hoarded gains confer upon them, and often voted in to promote their 
own interests, and that of their party. 

I am, Sir, your very obedient servant, 
HARTLY ELPHISTONE. 
Thornlie, 7th December, 1849. 


CHEQUES DEBITED TO A WRONG ACCOUNT. 
Str—The system of Check Ledgers for the detection of errors in posting 
sums to the debit and credit of eurrent accounts, to which your correspondent 
L. R. S, refers, has long been followed in all large banking-houses; but in 





Communications. 61 


country banks, and branches of banks, where besides the pe or agent 
there are only two clerks and an errand-boy (perhaps only one clerk and a boy,) 
the Check Ledger must inevitably be dispensed with. The communications 
on this subject, which have appeared in your Magazine prior to that of 
L. R. S., have all evidently been made with special reference to country 
banks and branches. 
I am, &e., 
Northumberland, 7th Dec., 1849. AN OLD STAGER. 





BANKERS’ CHRISTMAS-BOXES.—MESSRS. PRESCOTT, GROTE 
AND CO. 


Sir,—We have just remarked in your Magazine of this month, at page 
687, the following passage :—“ The Directors of the Bank of England, and 
Messrs. Prescott & Co., private bankers, of London, have, we understand, 
given notice to their customers that it is their intention to abolish the system 
of ‘ Christmas-boxes,’ to the clerks in their establishments.” 

We take the earliest moment of informing you that we have given no such 
notice, and of requesting the favour of you, by the publication of our denial, 
to correct the error into which you have been led. 

We remain, Sir, your obedient Servants, 


62, Threadneedle Street, PRESCOTT, GROTE & CO. 
6th December, 1849. 


[We regret having given currency to an erroneous report as respects Messrs. 
Prescott, Grote & Co., which was current in the city last month. The old 
established character of the house for liberality both to its customers and 
officers, induced us the more readily to think that they had taken the initiative 


in what we cannot help thinking would be an improvement in London 
banking practice. —Ep. B.M.] 





RESPONSIBILITY OF BANKERS FOR BILLS SENT FOR ACCEPTANCE 
AND RETURN. 

S1r,—Besides taking a general perusal of the valuable matter which your num- 
bers contain, I invariably scay with especial attention that portion which you 
are accustomed to devote to the references of your correspondents on subjects 
of practical interest to the profession with which your Magazine is in direct 
connection ; but I do not remember ever to have observed that your opinion 
has been gathered upon the point I now take the liberty of submitting to you. 

I should be glad if you would favour me, and other readers, with your inter- 
pretation of the law as regards the responsibility of parties to whom bills are 
sent for the purpose of procuring acceptance. It is, as you no doubt know, 
an existing practice for one banking-house to transmit to another, bills drawn 
upon parties who may be customers of the latter, or residing in their neigh- 
bourhood, ‘‘ begging the favour of their presenting for acceptance, and 
returning them when the needful is done.” In most cases, I believe, a custom- 
ary charge is made for each presentation. I should think few, ifany, houses 
are in the habit of passing these bills through their books as matters of account, 
but merely enter the particulars of them in a sort of register or memorandum- 
book, that they may know when they were sent and when returned. 

Now, sir, my question is simply this, does any act or omission on the part 
of the house to whom the bill 1s sent for the above stated purpose (save that 
of actually losing, through neglect, the document itself after acceptance), ren- 
der that house hable for the amount ? If the bill is presented personally on the 
day of receipt, and returned accepted or otherwise by the ensuing post, I am 
aware that no ground of want of due diligence can possibly be urged, let what- 
ever happen that may to the bill in its. transmission ; but in cases where the 
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drawee resides at a distance from the town, is it sufficient that the bill be for- 
warded to him by post, with a request to have it returned as soon as accepted ? 
And has the bank so forwarding it, done everything that can be required for 
a legal exoneration from all responsibility in the event of un undue detention 
by the drawee, or, in fact, any other mishap to the bill which might prevent or 
retard its restoration ? 

The foregoing queries I wish to be considered as having, besides a general 
application, a more particular reference to coal-bills, some having an impres- 
sion that there exists a peculiarity in the law respecting them. 

I am, sir, yours obediently, 
12th December, 1849. EXPECTANS. 


[We are not aware of any decisions precisely in point on the various ques- 
tions suggested by our correspondent. They each involve many considerations, 
and a minute difference in the circumstances might affect the decision. The 
first point to consider is, whether there is any contract, express or implied, 
on the part of the bank to whom the bills are transmitted, with a letter to 
the purport of that recited. In the case of Mason v. Barff (2 Barnewall and 
Alderson, page 31), it was argued that where bills are transmitted by post, 
they ought in due course to be returned by the following post; but the Court 
said :—‘ In the ordinary course of business the holder of a bill leaves it for 
acceptance, and calls for it again; but here the bill was transmitted to the 
drawees by letter. M. and Co. had no right to throw on the defendants the 
obligation of answering every letter they might think fit to write ; because, if 
they chose (instead of employing an agent) to deal with the drawers by letter, 
they constituted them their agents.” We think, as a general rule, that if the 
bank undertake to present and charge for it, they are bound to do so in an 


effectual manner, and will be responsible for any negligence. We cannot 
say more than this, as it is difficult to form any opinion upon the liability 
incurred in a particular case without a full statement of the facts.—Epb. B. M.] 





AMOUNT OF LEGAL TENDER IN SILVER AND COPPER. 


Sir,—As some uncertainty prevails in respect of the amount of copper and 
silver which can be legally tendered in payment of accounts, will you be good 
enough to assist with your information on the subject, in the forthcoming 
number of your valuable publication. 

Iam, sir, your very obedient servant, 


22nd December, 1849. 


[By 56 Geo. III. c. 68, s. 11, a tender of more than 40s. in silver is not 
good; but it is necessary that the objection should be made at the time of 
the tender. We are not aware of any statute relating to the tender of copper. 
By a proclamation in 1672, farthings and half-pence were ordered to be current 
in all payments under the value of siapence.—Ep. B. M.] 


Xx. N.C. 





DEPOSITS IN NAME OF MARRIED WOMEN. 
Sir,—Your opinion on the following case in the first number of your 
Magazine, will much oblige 
Your most obedient servant, 


Glasgow, 13th December, 1849. 


Mrs. A is a widow, and the mother of two children. She is shortly to be 
married a second time. She has lodged in the bank —_ a deposit receipt, 
say £100, in her own name, “ for behoof of her two children, B and C,” 


J.R. 
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Query? Will the future husband have power to uplift this money 
without his wife’s consent ? and will it be attachable for his debts ? 


[According to the law of England (and we are not aware of any distinction 
between the law of England and the law of Scotland in this respect), the above 
transaction would amount to a gift of the beneficial interest to the two 
children, and Mrs. A would be the trustee for them. But the husband might 
interfere, and set aside the gift if it were made, and fraudulently concealed 
from him, pending the treaty for the marriage. We do not think the husband’s 
creditors could claim the money under any circumstances. } 








Hotes of the Month. 


THe CAMBRIAN AND UNIVERSAL ASSURANCE CompaNny.—The con- 
tinued increase of Assurance Companies affords satisfactory proof that the 
public are gradually becoming sensible of the great advantages which these 
institutions are able to confer on the community; and at the same time 
the development of some new principle by almost every fresh office established, 
shows that life-assurance is capable of almost unlimited application to every 
class of society, and that every one may find an office suited to his means and 
requirements. Amongst the new modes of assurance, or rather as illustrative 
of the many contingencies which may be assured against, we may usefully call 
attention to an original feature in the Cambrian and Universal Insurance Com- 
pany, which has recently commenced business. This Company intends to 
embrace in one policy, when desired, provisions for payment of the sum 
assured on the death of female lives, or for providing marriage dowries on the 
assured attaining the age of one-and-twenty. The Company give the following 
illustration of the mode in which they purpose carrying out this feature of their 
business. 

* Example. A person having a daughter (or son) aged four years next 
birth-day, may, by one payment of £218 2s. 1ld.; or by an annual premium 
of £17 10s. continued only till twenty-one, in case the child live so long, 
secure to that daughter £500, payable within one month after the arrival at 
twenty-one, should she be previously married; or if marrying after twenty- 
one, then, within one month of proof of that event. In case of her non-mar- 
riage, at forty-one, she will then be entitled to an annuity of £75, payable 
half-yearly for the remainder of her life. In the event of her dying unmar- 
ried before twenty-one, three-fourths of the premiums paid will be returned to 
the father or his personal representatives ; while, in case of the death of the 
child unmarried between twenty-one and forty-one, the above-mentioned sum 
of £500 will become payable to her representatives. In addition, she may at 
any period after twenty-one, if unmarried, sell to, or raise money from this 
Company, upon the Policy, proportionate to its actual value. 

“Thus there is secured, lst. a portion on marriage; 2nd. a resource in case 
of need or emergency; or 3rd, an ample provisjon for life in the event of 
celibacy. Of course these remarks apply not only to the relationship of parent 
and child, but to all circumstances of life in which a friend or relative may 
desire to make some provision for orphans and others. Thus, in the case of 
a child left destitute, a subscription from relatives, &c. might be made, and a 
future provision in life so secured for it. This species of assurance is peculiarly 
applicable to persons of precarious or fluctuating incomes. And how consolatory 
must it be to the merchant, professional man, trader, &c. to feel, that out of 
a portion of the extra profits of one year he has secured for his children a 
veadlile provision for the future.” 
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We are not aware of any other assurance office where this plan is adopted ; 
but it appears to provide so completely for an obvious want, that we have little 
doubt it will soon be included amongst the risks of other companies. The 
Cambrian office is sagas in another respect. It is the first and only Assu- 
rance Company in Wales. It cannot but excitesurprise to find that so large a 
portion of the population as the Welsh have hitherto been without an Assurance 
Company suited to their wants ; but we feel assured that, not only in Wales, but 
in every other part of the United Kingdom, there is ample room for many 
more assurance companies, and that they will be called into existence when 
the public are made to understand the substantial benefits they are capable of 
conferring on the community, when honestly and prudently managed. 


SHEFFIELD BankinGc Company.—ReETuRN oF CapiTaAL TO SHARE- 
HOLDERS.—An illustration of the state of banking in the country at the 
present time is afforded in the following circular, which has been addressed by 
the Sheffield Banking Company to its shareholders :— 

In pursuance of the powers given in the 13th section of the deed of settle- 
ment, the directors of the Sheffield Banking Company finding that, in the 
present state of commercial and monetary affairs, they cannot profitably employ 
so large a capital as heretofore, have concluded to return to the shareholders 
the sum of 2 10 per share, which will be paid at the bank, on or after the 21st 
of January next. 

The bank is stated in the Banking Almanac to have been established in the 
year 1831; the paid up capital has hitherto been £125,150, with a reserve fund 
of £25,804. The amount paid up per share is £85, and the dividend has 
been 124 per cent. per annum. 


Nortu or ENGLAND Joint-Stock Banx.—It is stated that another call 
of £20 per share is about to be made on the unfortunate shareholders of the 
North of England Joint-Stock Bank, under the provisions of that costly and 
interminable process, the “ Winding-up Act,” making in all £70 per share 
already engulphed by this awful and most distressing concern.— Newcastle 
Journal, 


Honetarp Lntelligence, 


REVIEW OF THE MONEY MARKET DURING THE MONTH 
OF DECEMBER, 1849. 
THE symptoms of excitement, of a more or less decided character, noticed 
by us last month have continued, and in all probability increased during the 
last four or five weeks. The market price of nearly all kinds of funded secu- 
rities has undergone an advance, in most instances an advance of some import- 
ance, and with the exception of almost the whole of the railway stocks, the 
market, at this moment, may be described as rising. On the Ist of this month 
consols were at 954, they are now close upon 97! Exchequer bills (14 per 
cent. per diem) were at 50s. premium, they are now marked at 57 ; and India 
bonds have advanced during the same interval from 84 to 90 premium. It is 
to be observed, that as these improvements in price have taken place during 
the closing weeks of the revenue quarter, when the market value of such 
securities 1s ae, observed to give way, the inference which appears to be 
justified by the facts before us, confirms in avery marked manner the prevalent 
impression as to the adventurous disposition of the leading dealers. The 
rapid increase of bullion also in the Bank of England, has contributed to 
increase the sanguine spirit of the market. On the 15th December, 1849, the 





www wew Fev SS OO, 


Monetary Intelligence. 65 


total amount of actual treasure in the two departments of the Bank is returned 
at 17,000,000/. This is the highest amount which has ever been held at one 
time in the possession of the Bank of England. On the 29th August, 1846, 
the total reserve of bullion was stated at 16,366,000/., and that was the highest 
sum previous to the present month. It is not improbable that in eonsequence 
of the arrival of large remittances known to be in eourse of transit, the total 
— reserve of the Bank may exceed 174 millions sterling on the last day 
of 1849. 

In the money market the fluctuations have not been extensive. The Bank 
minimum rate of 2} per cent. per annum, for three months, restrains the 
mercantile rate out of doors to something less; and we believe that during 
the month the current rates have ranged from a small fraction under 2 to a 
quarter or three-eighths above that figure. There has been a fair amount of 
business ; and money at call, at 2 per cent. per annum, has been taken to some 
extent. 

We referred last month to the partial re-appearance of some of those evi- 
dences of uneasiness among the owners of large capitals, which seem to be 
quite inseparable from periods of a low rate of interest, or, to use the common 
but much less accurate term, during periods of cheap money. During the last 
few weeks we have been sorry to observe that these symptoms have become 
more distinct and decided; and we believe we are not overstating the fact, 
when we say that a speculative spirit of considerable hardihood has already 
manifested itself in the markets for Colonial Produce. The movement was 
first observed in the article of coffee; it then became apparent, with a degree 
of suddenness, in the article of rice ; it has subsequently extended itself, but in 
a much less marked manner, to sugar, to spices, and to some descriptions of 
metal. We say nothing of cotton, because the value of cotton has become as 
much a subject of systematic speculation ag the value of the public funds on 
the Stock Exchange, or the price of oil at Naples. For the rise in the value 
of coffee there are at least some sound commercial reasons, founded upon the 
relation of the stock in hand, and the anticipated supply, to the demand; and 
the same observation holds good, but to a less extent, in the case of rice. We 
confess that our perspicacity does not enable us to say as much for sugar. 
The advance on the price of coffee since the early part of November, appears 
to be about 6s. or 7s. per cwt., speaking with reference to the various qualities 
of the commodity, and this would be equal to something like 12 or 15 per cent. 
on the value of the Ist November, 1849. It is possible that the speculation may 
stop short at the legitimate point, and that it may extend only to those com- 
modities which are fairly within the influence of causes calculated to increase 
their price as articles of consumption,—we say as articles of consumption. 
If the variations of value, anticipated or actual, are to proceed on any other basis 
than the supply and the consumption, all reasonable calculation is at once at 
an end, and the market is no longer a market for produce, but an exchange, on 
which men with the most money and the strongest neryes give the law for the 
time. Our duty in this place is discharged when we have pointed out these facts, 
and reminded our readers that, of all the uncertain and hazardous enterprises 
into which men can enter who have not heen educated as practieal merchants 
or brokers, there are none so deceptive and so fatal, surrounded by tempta- 
pe so dazzling, and reverses so sudden and so disastrous, as speculations in 
produce. 

We regret that we have again to report unfavourably of the Railway Market. 
Discussions and predictions abound on all hands with reference to the ap- 
preaching half-yearly dividends; and, with whatever degree of reason, we 
observe that few of them point to a satisfactory result. e proceedings of 
the South-Western Company, and the statements made by its chairman (Mr. 
Chaplin), of the unfortunate issue of his ‘connexion with that concern, have 
neyo unfayourably upon the market for the last few days. We annex our 
usu: — 
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30th Nov. 1849. 24th Dec. 1849. 
Newcastle and Berwick 17: ar " a 164 
York and North Midland .. 19 ei ae ne. 174 
Eastern Counties’ a5 7 * ae on 7 
Lancashire and Yorkshire .. 58 os i hs 57 
London and North-Western 114 es ws am 110 
London and South-Western 31 hs - ne 304 
Brighton .. aa “st 82 Phe = ‘oi 80 
Midland... oe vy 50 as i 46 
Great Western ~ ne 59 rs sa ‘ia 58 


STATE OF TRADE. 

THE reports from the manufacturing districts have been favourable throughout 
the month. There was a slight reaction in the Manchester market in the last 
week or ten days of November, and the early days of the present month ; but 
it has disappeared, and the reports describe a highly satisfactory state of 
things. From Leeds and the West Riding towns the accounts have been 
uniformly — The price of cotton has not advanced materially during the 
month, and the speculation for a rise has shewn symptoms of abatement. 








THE CORN TRADE. 
The following have been the Gazette averages for England and Wales :— 
Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold. average. average. _ Last Year. 
1849. s. d. s. d. . @, 8. . 
Re 87 .. Moe... © ££. 42 i 
24 .. 103,356 .. 40 4 .. 4011 
Log Meee ol OU. «OUD 
S .. Eee ww 4. DS .. 
EP ce, nS ba, ae xe OOH « FD 


The following figures exhibit the total weekly importations of foreign grain : 
Wheat. Other Grain. Total. 


Qrs, Qrs. Qrs. 
Sixty-three weeks ended 14 Nov., 1849, 4,655,123 4,932,131 9,587,154 
Four weeks ended 12 Dec., 1849 -. 261,605 377,363 638,968 





4,916,728 5,309,494 10,226,122 
And the following have been the weekly average arrivals :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Sixty-three weeks to 14 Nov., 1849 .. 73,000 79,000 152,000 
Four weeks to 12 Dec., 1849 ras 65,000 94,000 159,000 





Less os ee 8,000 _ _ 
More... oe —_ 15,000 7,000 
The weekly average, it will be observed, has fallen below 40s. The trade 
continues quiet, and the agitation among the farmers does not appear to ex- 
tend with the rapidity which was threatened in the early part of the autumn. 
The complaints of the potato crop have entirely ceased. 





BANK OF ENGLAND. 


The returns have been :—- 
Date. Public Private Total Total 
1849. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 


pA ae ee eee eee eee”: eee. 
Seen” ee” eee? ee 2 -. 39.82 

WOT) 4. S46 oo. 9.59 .- WS 3. -» 40.07 

19.01 8.93 952 .. AA ; -» 40,57 

19.02 9.53 9.93 .. 19.45 ‘ »» 41.59 
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ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1849. Securities. Securities. Department. Department. Bullion. Assets 
9 


Nov. 17.. ge... SB-.. I 16.04 39.53 
24.. 1434 .. 9.10 .. 1237 ... 4.01 .. 1638 .. 39.82 

Dee. I... 4.04 :. S921 .. 1248 .. 4038 .. 651 .. BA 
8.. 1434 .. 946 .. 1284 .. 393 .. 16.77 .. 40.57 

16.. 1436 .. 1025 .. 13038 .. 3.96 .. 1699 .. 41.59 | 


The increase in the amount of private deposits seems to indicate that the 
Bank have not altogether failed in obtaining some increase of business by the 
late reduction. The banking reserve is now above £13,000,000, and is higher 
than at any former period. With reference to the observations we made last 
month on the policy of the reduction of the Bank rate to 23 per cent. in a 
falling market, it may, perhaps, be well to say a few words. We fear that a 
good deal of misapprehension is frequently occasioned by the indiscriminate ~ 
employment of two very different terms in discussing the alterations of the 
Bank rate of discount. It is a very common thing to hear men say that the 
Bank ought to regulate the rate of discount in the market, that it shall never 
fall below (say) four per cent.; and it is also a very common thing to hear it 
said that the Bank ought not to interfere with the market rate when that rate 
falls below a given point. It appears to us that the last view is the proper 
and legitimate one. The Bank of England either may, or may not, in the 
exercise of its own discretion, discount bills at less than 4 per cent., or refuse 
to discount them; and if it refuses to discount them at less than 4 per cent. 
when the market rate of interest is 3 per cent. then the consequence would be 
that the Bank of England would not interfere with the market at all. It 
would not bring the weight of its example, and the influence of its resources, 
to bear upon the rate of interest, already falling from the influence of other 
causes. This, it appears to us, would be a desirable policy for the Bank to 
follow, and also to be the only policy which, with reference to the rate of 
interest, the Bank has the power to follow, with a view to the regulation of 
that rate. Itis quite clear that any forcible regulation is out of the question. 
The Bank of England could only effectually regulate the rate of interest 
so as to restrain it at 4 per cent., in a rising market, by having the will 
and the means to supply whatever amount of capital might be wanted at 
that particular price, and at no higher price; and, on the other hand, 
the Bank of England could only maintain the rate of interest at four 
per cent., in a falling market, by being able to withdraw out of use the whole of 
the private funds which enter into competition with its own subscribed and 
banking capital. It is manifest that the Bank of England cannot possibly 
exert, such a power; and that it is not desirable that it should. The scheme, 
therefore, of a regulation of the rate of interest by the Bank of England is 
impracticable; and, if practicable, we may say, without much hesitation, that 
it would be pernicious. But the great power of the Bank, as wielding fifteen 
or twenty millions of capital; as commanding the resources of an almost 
exhaustless credit; as the cashier of the state; and, in addition to these 
formidable advantages—we are almost disposed to say even above them—the 
immense moral influence exerted by the actions and example of this national 
institution ; all these things may be employed or not employed, at any given 
time, in obedience to the will of the Directors. And it will be a great step 
gained, when men become convinced that an establishment enjoying so many 
advantages, conferred by law and association and tradition, cannot with safety 
be regarded as a private concern, the movements of which require no more 
than the ordinary attention. 
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Bank of England eekly Returns, 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


| 1849. 1849. | 1849. 1849. 
— 24th. | Dec. ist. Dec. 8th. | Dec. 15th, 








Ree # 
Notes issued..... panena ere onshe, 425 | 29,720,195 | 29,983,955 | 30,137,460 








Government debt 11,015,100 | 11,015,100 11,015,100 11,015,100 
Other securities 2,984,900 | 2,984,900 2,984,900 2,984,900 
Gold coin and bullion 15,293,348 15,443,118 15,706,878 15,860,383 
Silver bullion 277,077 | 277,077 277,077 277,977 


29,570,425 | 29,720,195 | 29,983,955 | 30,137,460 











BANKING DEPARTMENT. 


1849, 1849. 1849. 1849. 
Noy. 24th. Dec. ist. Dec, 8th. | Dec. 15th. 








4 4 4 é 
Proprietors’ capital......... e«+| 14,553,000 14,553,000 14,553,000 14,553,000 
Rest 3,163,297 3,106,623 3,108,687 3,111,592 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) ....| 8,098,047 8,462,655 8,931,249 | 9,529,986 
Other deposits . S 456,116 | 9,390,006 9,519,954 | 9,928,965 
Seven day and other bills......| 1,109,699 | 1,082,427] 1,093,531 1,069,216 


36,380,159 | 36,594,711 | “37,206,421 | 38,192,659 























Government securities patting 
Dead Weight Annuity) . ++ | 14,338,973 | 14,338,972 | 14,338,078 | 14,350,880 
Other securities . 9,660,032 | 9,770,189 | 10,016,315 | 10,803,418 
. | 11,571,395 | 11,693,330 | 12,062,290 | 12,184,560 

809,759 792,219 7 88,843 853,801 


36,380,159 | 36,594,711 | 37,206,421 | 38,192,659 




















Che Exchanges. 


Novy, 30th. Dec. 7th. Dec. 14th. Dec, 2ist, 








Amsterdam, 3 months 12 3} 12 24 12 23 

Ditto at sight ....| 12 14 ee 
Rotterdam, short ..| 12 3} 12 23 12 23 
Antwerp, 3 months, . 25 80 25 70 25 70 
Hamburgh, ditto.... 13 14 13 123 
Paris, short 25-45 25 45 
Paris, 3 months .... 25 65 25 70 
Marseilles, ditto .... 25 674 
Bordeaux, ditto .... 25 70 
Frankfort, ditto .... 122 

i i 11.21 
1l 21 
49; 
49 
31.15 
Naples, ditto.. 
Palermo, ditt aie 
Messina, ditto .. 
Lisbon, 60 days’ date 
Oporto, ditto ...... 
Rio Janeiro, ditto .. 
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Bankers’ Geeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTES. 


PRIVATE BANKS. 





NAME OF BANK. 


| 





| 


1 Andover Bank . 
Ashford Bank. . ee tennanas 
Aylsham Bank ..... eee 
Aylesbury Old Bank . 

Baldock and Biggleswade Bank 
Barnstaple Bank ... eed 
Basingstoke and Odiham Bank... 
Bedford Bank. . ae 
Bedford and Bedfordshire Bank 
Bewdley Bank .... oe 
Bicester and Oxfordshire Bank. . 
Birmingham Bank—Attwoods & Co. 
Birmingham and Warwickshire Bk.| 
Blandford Bank . 

Boston Bank—Garfit and Co. 
Boston Bank—Gee and Co. 
Bridgewater Bank .. 

Bristol Bank . os 
Broseley and Bridgenorth Bank . 
Buckingham Bank 

Bury and Suffolk Bank . 

Banbury Bank ...... 

Banbury Old Bank 

Bath City Bank . 

Bedfordshire Leighton Buzzard Bk. 
Birmingham Bank—Taylor & wus 
Bradford Old Bank .......... 
Brecon Old Bank . 

Brighton Union Bank <a mee 
Burlington and Driffield Bank . 
Bury St. Edmund’s Bank.. 
Bromsgrove Bank . 

Cambridge Bank—Mortlock & Son’s 
Cambridge and  eancnarneonemnan Bk. 
ee 
Carmarthen Bank . 


Authorised 


++ || 17,751 
11,849 


. «|! 
+++|| 75,069 

















Chertsey Bank ... 
38 Colchester Bank. . 
39 Colchester and Essex Bank . 
40 Cornish Bank.. 
4l Coventry Bank . Se yenperye 
42 City Bank, Exeter... pinata 
43 Craven Bank . en 
44 Cardiff Bank ........0.- 
45 Chepstow Old Bank . eee 
46 Derby Bank—Messrs. "Evans - 
47 Derby Bank—Smith and Co. .... 
48 Derby Old Bank .... 
49 Devizes and Wiltshire Bank . 
50 Diss Bank . 


51 Doncaster Bank and Retford "Bank | 


52 Darlington Bank ........cecee: 


vessel 
sonal 
Jewel 
| 





Issue. 


‘ | Nov. 17 


AVERAGE AMOUNT. 


Nov. 24, 





£ 


5,854 
48,461 





|| 37,223 


17,182 


| 24,730)) 


34,218 | 
8,515) 
18,597 || 
27,090 | 
23,695 | 
18,132) 
9,723 


15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 | 
55,153 | 
4,572! 
36,829 | 
38,816 
12,676 | 
68,271) 
33,794 | 
12,745 | 
3,201 | 
16,799 | 
25 1744) 
49,916 
33,671 | 
|| 23,597 
3,436 | 
25,082 | 








48, 704) 
49, 869 | 


12, 045 | 


21, 527 | 


“| 77,154 || 


7,001 | 
9,387. 
13,332 | 
41,304) 
27,237 
20,677 | 
10, 654 | 
77,400) 


| o6,ai8) 


\] 





12,877 | 


10,960 


5,266 | 
33325 
| 27,042 
| 10,149 
14,814 


26,237 
11,468 


28,803 


53930 


11,818 


12,185 


22,889 
12,79¢ 
7,822 
61,99! 
14,825 
5,669 


332644 


19,580 
19,934 
66,663 
27,806 
30, 563 
32382 
30, 669 
30, 700 
12,716 
67,019 
26,960 
11,790 
2,125 
10, 568 
17,531 
425791 
30,431 
14,675 

25722 
145520 
335731 
33,979 

6, 348 
16,660 
745324 

7,110 

8,485 
12,235 
34,481 
23,978 


10, 310 
10, 309 


56,191 
725235 


£ 
12,842 
9, 786 
5,207 
31,490 


14, 683 
27,701 
5,781 
11,604 
12,255 
255229 


| 125775 


72194 
595916 
14, 882 

5,677 
32,398 
20,554 
18,139 
66,026 
29, 584 
32,0939 

39245 
31,514 
29,003 
11,937 
64,045 
26,395 
10,833 

2,200 
10,370 
17,662 
40,715 
29,761 
15,526 

25775 
13,750 
32,852 
32,860 

6,080 














16,223 
76,848 
6,855 
8,424 
11,197 
33,625 
24,098 
10,048 
10, 280 
| 559472 
| 72579 








£ 
13,571 
10,148 
5,001 
30,507 
27,853 
9,591 
14,897 
27,864 
6,067 
11,818 
12,004 
24,491 
12,612 
79425 
61, 336 
14,022 
5,596 
335387 
19,990 
18,105 
64,511 
28,010 
31,395 
3458 
31,132 
28,295 
12,131 
62,860 
26,891 
11,985 
25313 
10,510 
17,178 
39,367 
28,422 
15,765 
2,800 
13,381 
30,464 
31,806 
5,918 
17,060 
79,100 
6,780 
8, 504 
11,404 
33,821 
235047 
9,762 
10,138 
565958 
76,507 











£ 

11,877 
95478 
4844 
30,200 
27,825 
9» 329 
14, 262 
28,421 
6,355 
12,280 
11,611 
22,404 
12,073 
2253 
60,641 
13,311 
5,137 
32,171 
20,314 
18,467 
63,144 
28,044 
31,205 
35499 
31,413 
28,457 
12, 205 
60,941 
26, 306 
12,349 
2,382 
10,976 
17,028 
38,705 
27,694 
15,764 
2,578 
13,127 
30,785 
31,400 
51529 
16,883 
73,760 
6,715 
8,095 
10, 689 
332238 
22,687 
9, 681 
10,131 
55,340 
71,415 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





|| Authorised wv AVERAGE A AMOUNT. 


NAME OF BANK, Issue. 


Nov. 24. | Dec. 1. 
1 £& £ £ 2 i 
Devonport Bank .............. | 10,664 || 9,125 7 | 9055 | 8,794 
Dorchester Old Bank .......... || 48,807 || 42,466 421344 | 40,870 
East Cornwall Bank ..........|/112,280 || 96,053 98,983 | 98,892 
East Riding Bank .... || 53,392 || 54,092 2,896 | 52,259 
Essex Bk. & oo Stortford Bk., 69,637 || 39255° 49,722 | 41,583 
Exeter Bank. . 37,894 || 27,097 26,337 | 25,944 
Fakenham Bank . 24,293 || 20,371 20,615 | 19,791 
Faringdon Bank & Bk. ‘of Ww Wantage 8,977 || 4,761 4913 | 4,553 
Farnham Bank........ 14,202 |} 10,805 10,212 | 10,284 
Faversham Bank ..............|| 6,681 || 42982 5,060 | 5,082 
Godalming Bank . cooseee!] 6,522]) 52334 5,725 | 52732 
Guildford Bank ..... 14,524 || 9,656 91343 | 8,734 
Grantham Bank—Hardy & Co.. 30,372 || 28,114 27,289 | 26,066 
> Hastings Old Bank . 38,038 || 25,682 26,547 | 27,102 
Hereford City and County Bonk... 22,364 || 159747 | 14,078 | 13,266 
Hertford and Ware Bank .... 23,635 || 15,140 | ‘ 15,762 | 16,323 
Hull & Kingston-upon-Hull Bank 19,979 || 18,664 19,244 | 19,241 
Huntingdon Town & nepapd Bank|| 56,591 || 42,841 | 40,004 | 39,087 
Harwich Bank . eocece|] 5,778 1] 42905 | 4,765 | 4,720 
2 Hemel Hempstead Bank. 23,842 || 20,126 19,520 | 19,574 
Hertfordshire, Hitchin Bank . 38,764 || 29,030 31,187 | 31,781 
Hereford, Ross, & Archenfield Bk. 27,625 || 20, 108 18,313 | 17,456 
Ipswich Bank . 21,901 || 21,332 20,679 | 20,158 
Ipswich & Needham Market Bank 80,699 || 61,798 | 5 57,919 | 57,430 
Kentish Bank . 19,895 || 19,616 | 18 18,121 | 17,240 
Kington and Radnorshire ‘Bank . 26,050 || 22,630 
Knighton Bank .... eeeee|] 9,090]] 5,768 
Knaresborough Old Bank ...... 21,825 || 20,107 20,001 | 19,898 
Kendal Bank ..... we eeeel] 44,663 || 39,183 38,200 | 36,998 
Kettering Bank ..... 9,192|| 7,823 7,615 | 79579 
Lane End Staffordshire Bank . 5,624 |] 5,342] § 5,240 | 5,225 
Leeds Bank . é -- ++ |} 53,357 || 53,647 532230 | 49,627 
Leeds Union Bank . we eeeel] 37,459 I] 36,357 5 | 352260 | 355435 
Leicester Bank. . oscccccce|] 32,822 |] 25,288 26,776 | 25,949 
Lewes Old Bank... se cececeeece|| 44,836 |] 28,389 | 29,529 | 28,487 | 28,292 
Lichfield Bank. . seeeeseee|]| 22,7861] 20,171 | 20,441 | 18,299 | 17,385 
Lincoln Bank . 100,342 || 84,314 | 81,855 | 78,707 | 78,624 
Llandovery Bank & ‘Liandilo Bank 32,945 || 27,087 | 28,300 | 27,494 | 25,269 
Loughborough Bank ..........|| 7,359|] 6,320 | 7,316 | 7,204] 6,834 
Lymington Bank . 5,038 || 2,971 2,904 | 2,780} 2,709 
Lynn Regis and Lincolnshire Bank 42,817 || 39,547 | 375552 | 373337 | 36,537 
Lynn Regis and Norfolk Bank ..|| 13,917 |} 13,015 | 12,835. | 12,551 | 12,454 
5 Macclesfield Bank ..... -+|| 15,760 || 12,905 | 13,077 | 13,486 | 13,353 
Manningtree Bank . soccce off 7,692]] 5,207 | 5,126] 4,975 | 4,435 
Marlborough Bank 19,073 || 15,803 | 16,990 | 18,259 | 15,356 
Marlboro & North Wiltsh. New Bk.|| 12,490|| 8,581 8,299 | 8,165 | 8,002 
Merionethshire Bank .......,..|| 10,906|| 7,517 | 7,317] 7,237) 7,319 
Miners’ Bank . 18,688 || 11,919 | 115575 | 11,583 | 10,932 
Monmouthsh. Agricul. ‘& Com. Bk. 29,335 || 27,229 | 24,724 | 25,628 | 24,850 
Monmouth Old Bank . 16,385 || 12,164 | 11,834 | 13,180 | 12,465 
103 Monmouthshire NemportOld E Bank 8,600 || 7,980 | 7,902 | 7,916 | 8,048 
104 Newark Bank . 28,788 || 24,488 | 24,304 | 25,255 | 25,578 
105 Newark and Sleaford. Bank.. | 51,615 || 47,109 | 47,469 | 46,980 | 47,007 
106 Newbury Bank.. se+eeeese|| 36,787 || 20,464 | 18,957 | 18,910 | 17,916 
107 Newmarket Bank... | 23,098 |) 21,405 | 21,546 | 21,193 | 20,590 
108 Norwich Crown Bank and Norfolk]! | 
and Suffolk Bank ..........|| 4,551 | 485591 | 47,378 











22,323 | 22,040 
9,003 9,626 












































455363 | 45,840 





WEEKLY RETURNS OF BANKS OF ISSUE. 





. ‘Authorised | AVERAGE AMOUNT. 
ssue, nag an Geitnnmaien eatin MER 
i} I Nov. 10. Nov, 17. Nov. 24. | 
| | 


£ i £ £ £ | £ 
Norwich and Norfolk Bank. . 75,372 || 62,880 | 64,280 | 62,522 | 61,034 
Nottingham & Nottinghamsh. 1 Bk. 10,866 ||} 8,343 8,096 75420 7,628 
Nuneaton Bank .... sheen 5,898 || 3,811 3,657 3,833 3,858 
Naval Bank, Plymouth eeeeceee|] 27,321 |} 24,328 | 23,719 | 22.775 | 22,242 
New Sarum Bank ............/| 15,659}; 13,298 | 12,708 | 11,578 | 11,124 
Nottingham Bank ............|| 31,047 || 27,165 | 26,77 26,661 | 26,796 
Oswestry Bank............++..-]| 18,471 || 11,595 | 11,780 | 11,647 | 11,575 
Oxford Bank ........02..2++.|] 14,277]] 9,320 | 9,050] 8,823 | 8,372 
ee re 13,183 | 31,700 | 325509 | 31,951 | 31,665 
Old Bank Tonbridge .......... 8,678 |. 8,566 | 8,864 | 9,073 
Oxfordshire Witney Bank ...... 1’ 852 10,395 | 10,132 | 10,625 | 9,442 
Pease’s Old Bank, Hull ........ 40°207 || 39,832 | 37,693 | 38,373 | 38,693 
Penzance Bank. . 11,405 || 9,999 | 9,292 | 8,907 | 9,042 
Peterborough Bank—Yorke & Co.|| 12,545 | 8,511 | 7,991 | 7.453 | 7,607 
Peterborough Bk.—Simpson &Co.|| 12,832 || 185 185 185 185 
Pembrokeshire Bank ........ 12,910 | 11,283 | 11,190 | 11,005 | 10,603 
Reading Bank—Simmonds & Co. 37,519 || 27,447 | 25,769 | 25,176 | 25,005 
ea Ya or aa 43,271 || 28,680 | 27,679 | 26,833 | 27,217 
Richmond Bank, York ..... 6,889 |} 4,528 | 4.510 | 4,740 | 5,150 
Ringwood and Poole Bank . 11,856 |} 9,018 | 8,710 | 9,000} 8,531 
Rochdale Bank. . 5,590 || 5,290 55305 5,348 5,386 
Rochester, Chatham, & Strood Bk. 10,480 || 8,643 | 8,356 | 7,806 | 7,664 
Royston Bank . BP Bs 16,393 || 10,074 | 10,620. | 10,800 | 10,315 
Rugby Bank..........0..+++ +] 17,250/| 11,969 | 11,590 | 12,803 | 12,380 
ere) 1864 | 13,563 | 13,304 | 13,222 | 13,326 
Reigate and Dorking Bank ......|| 13,700 || 9,552 | 9,638 9,050 | 8,085 
5 Ross Old Bank, Herefordshire ..|| 4,420|| 4,121 4,007 3,963 4,106 
Saffron Walden "& North Essex Bk.'| 47,646 || 25,582 | 27,270 | 28,055 | 28,373 
Salop Bank .............. |} 22,338 || 11,152 | 14,451 | 11,498 | 11,235 
Scarborough Old Bank | 24,813 || 22,140 | 22,124 | 22,317 | 22,939 
Shrewsbury Old Bank. . 43,191 || 28,600 | 28,859 | 28,703 | 28,167 
Sittingbourne and Milton Bank . 4,789 | 3,564 | 3,284] 3,142! 2,735 
Southampton Town & County Bk, | 18,589 || 12,755 | 12,266 | 11,824 | 11,805 
Southwell Bank ....... | 14,744 || 12,193 | 12,162 | 12,641 | 12,370 
143 Southampton and Hampshire Bank’ 6,770 || 4,149 | 4,145 34776 3555! 
BOG Theme THE acc ccd ab cccdccccech O286 1,862 1,709 1,750 1,560 
145 Stourbridge Bank..........«++-|] 17,295|| 9,540 | 95575 | 9,591 | 92236 
146 Stafford Old Bank ............|] 14,166] 12,441 | 12,204 | 11,746 | 11,637 
147 Stamford and Rutland Bank 31,858 || 31,830 | 31,193 | 31,175 | 28,250 
148 Stourbridge Old Bank | 17,560 || 16,759 | 17,029 | 17,735 | 17,710 
149 Shrewsbury and Welsh Pool Bank 25,336 || 21,575 | 22,917 | 22,664 | 21,175 
150 Taunton Bank .......--..+++++|| 29,799} 20,819 | 20,492 | 20,109 | 21,269 
151 Tavistock Bank ............../|/ 13,421]} 8,159 8,615 9,660 8,422 
152 Thornbury Bank . well 10,026 |} 7,855 7,101 6,699 6,511 
153 Tiverton and Devonshire Bank ..| 13,470), 8,817 | 9,167 | 8,770 | 8,733 
154 Thrapstone and Kettering Bank.. | 11,559]} 10,071-| 10,156 | 10,167 | 10,855 
155 Tring Bank and Chesham Bank .. || 13,531|| 12,431 | 12,654 | 12,692 | 12,168 
156 Towcester Old Bank .,......../| 10,801]) 7,103 | 6,928 6,636 | 6,819 
157 Union Bank, Cornwall ........|| 17,003]| 10,906 | 8,905 | 8,337] 9,029 
| 


NAME OF BANK. 
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158 Uxbridge Old Bank............ || 25,136]} 18,606 | 18,159 | 17,620 | 16,901 
159 Wallingford Bank ..... | 17,064)) 7,283 | 7,326] 7,548 | 6,595 
160 Warwick and Warwickshire Bank | 30,504 |) 21,944 | 22,365 | 20,306 | 20,337 
161 Wellington Bank, Somerset ....'| 6,528]| 5,149 | 5,249] 4,955 | 5,419 
392545 | 40,227 | 38,741 
12,239 | 13,043 | 13,138 





162 West Riding Bank . di | 46,158 || 38,514 
163 W hitby Old Bank .... : 

164 Winchester. Alresford & Alton Bk. 892]| 20,992 | 19,365 19,421 | 19,904 
165 Winchester and Hampshire Bank | "6733 | 4,283.| 3,766 | 3,894 


4, 258 |) 12,171 


2 297 
3973 d/ 
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| Authorised | 


NAME.OF BANK. Issue. 


AVERAGE AMOUNT. 


Nov. 17. 


Nov. 24. | 


| 





166 
167 
168 
169 
170 


171 
172 
173 
174 
175 
176 


177 
178 
179 


£ 
Weymouth Old Bank . | 16,461 
Wirkesworth and Derbyshire Bank| 37,602 
Wisbech and Lincolnshire Bank.. . | 59,713 
Wiveliscombe Bank. . ‘ 7,602 
Wolverhampton Bank—Goodricke| | 

Ge COs! ode cc dicepccdcesess f 26,100) 
Worcester Bank ...........+..|| 15,463 
Worcester Old Bank ..........), $7,448) 
Worcestershire Bank ........../| 14,309) 
Walsall Old Bank ...... || 19,937 | 
Warminster and Wiltshire Bank. . | 24,896 
Wolverhampton Bank—R. & W. 

Fryer ee. || 11,867 
¥ fat any and Suffolk Bank ....!| 53,060 
Yarmouth, Norfolk, & Suffolk Bk.|| i 13,229 
York Bank iikheshewaea one 46,387 


| 


£ 
14,941 
28,559 
452900 
6,951 


12,470 
95726 
745721 
10, 353 
1,665 | 
14,847 


11,105 | 
40,416 
11,450 
41,455 





= 
14,831 
28,992 
44,891 
5,988 


12,522 
8,769 
723255 
95734 
1,660 
145,442 


10,923 


395943 | 


10,645 


| 41,231 


JOINT STOCK BANKS. 


Bank of Westmoreland..........|| 12,225} 
Barnsley Banking Company......|} 9,563) 
Bradford Banking Company 49,292 
Bilston District Banking Company 9,418 | 
Bank of Whitehaven. . oeee-|| 32,681 | 
Bradford Commercial Banking Co.|| 20, ,084| 
Burton, Uttoxeter, and Staffordshire | | 
Union Bank ..... ..|} 60, 701) 
Chesterfield & N. Derbysh. "Bk. Co. || 10,421} 
Cumberland Union Banking Co. .. || 35,395 | 
Cheltenham & Glo’stershire Bk. Co. 12,786 
Coventry & Warwickshire Bk. Co.|| 28,734 
Coventry Union Banking Company)! 16,251 
County of Gloucester Banking Co. |/144,352)| 
Carlisle & Cumberland Banking Co.|| 25,610 
5 Carlisle City and District Bank. . 19,972) 
Dudley & West Bromwich Bkg. Co. 37,696 | 
Derby and Derbyshire Banking Co.|| 20,093 
Darlington Dist. Joint Stock Bk. Co.|| 26,134 
East of England Bank ..........|] 25,025 
Gloucestershire Banking Company||155,920 
Halifax Joint Stock Bank........|] 18,534 
Huddersfield Banking Company .. || 37,354 
Hull Banking Company ........|} 29,333 
Halifax Commercial Banking Co... || 13,733 
Halifax & Huddersfield Union Bank!) 44,137 
Helston Banking Company. ...... 1,503 | 
Herefordshire Banking Company.. || 25,047 | 
Knaresborough and Claro dan Co.|| 28,059 
Kingsbridge Joint Stock Bank....|| . 3,952 
Lancaster Banking Company ..../| 64,311 
Leeds Banking Company .. -|| 23 1076 | 
Leicestershire Banking Company .. | 86,060 | 
Lincoln and Lindsay Banking Co.|| 51,620 
Leamington Priors & Warw icksh. 2 13,875 











5 Ludlow : and Tenbury Bank ......|| 10,215 


8,233 
9,125 
50,499 
92491 
25213 
20,392 


46,915 

9,362 
28, 543 

9,169 
20, 844 
11,128 
932476 
23,190 
20,225 
35,665 
16,477 
14350 
21,988 
1335335 
17,500 
342875 
232042 
11,030 
342428 

1,080 
19,790 
22,614 

25923 
521550 
24,5396 
67,251 
49» 666 

9659 








9,602 





9,146 
8, 698 
495489 
99445 
25.899 
19,225 


46,199 

9072 
29,991 

9,129 
19,580 
10,113 
91,354 
24,185 
215425 
37,668 
17,190 
144755 


' 235369 


127,861 
17,530 
36,890 
22,711 
11,305 
353938 

1,188 
20,020 
22,939 

2,842 
5%»590 
234768 
793931 
49,011 

9,231 

9>420 








£ 
14,697 
27576 
44, 368 
59223 


12, 368 
8,164 
68, 328 
95844 
1,648 
135925 


10,555 
38,834 
10, 358 
395984 


£ 
| 14,805 
27,536 
43239 
4,626 


675477 
93399 
1,640 

145225 


10,947 
38,406 
10,495 
395745 





8,485 
73903 
47,038 
8,756 
24,299 
20,034 


455572 
9,188 
28,535 
9,105 
18,914 
10,154 
85,695 
225475 
18,344 
36,203 
17,534 
16,001 
24,262 
121,945 
17,048 
365213 
21,455 
10,584 
35,211 
1,470 
17,115 
23795 
32°79 
48,003 
20,206 
70,249 
48,932 
9,088 


—_ 
93277 
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|| Authorised 
NAME OF BANK. Teous. 


AVERAGE AMOUNT. 





Nov. 17. | Nov. 24, | Dee. 1. 
| # £!|2 £ £ 
36 Moore& Robinson’s Notts. Bank ..) 35,813)! 29,092 | 28,002 | 26,513 | 26,750 
37 Nottingham and Notts. Banking Co.’ 29,477 || 27,097 | 27,585 | 26,866 | 28,310 
38 Newcastle, Shields, and Sunderland! 
Union Joint Stock Bank ......'| 84,130]; 1,660 1,655 | 1,655 | 1,651 
39 National Provincial Bk. of England! 442,371| 377,246 (371,221 |363,545 1354, 600 
40 North Wilts Banking Company “| 63,939! 43,420 |. 43,332 | 42,854 | 42,331 
41 Northamptonshire Union Bank .. | 84,356 | 65,821 | 62,655 | 60,163 | 63,128 
42 Northamptonshire Banking Co. ..|| 26,401), 20,025 |.19,586 | 18,877 | 19,046 
43 North and South Wales Bank ....|) 63,951) 27,219 , 26,57 25,910 | 25,585 
44 Pare’s Leicestershire Banking Co... || 59,300) 425635. 42,138 | 42,890 | 42,895 
45 Saddleworth Banking Company ..|) 8,122} 2,213 | 2,028 | 1,942! 1,855 
46 Sheffield Banking Company ......|/ 35,843), 35,088 | 33,585 | 33,390 | 33,108 
47 Stamford, Spalding & Boston Bk. Co.|| 55,721} 50,097 | 525459 | 55,142 | 55,203 
48 Stuckey’s Banking Company .... 356,976 | 272,852 268, 669 1265442 260,785 
49 Shropshire Banking Company . 47,951} 38,842 | 39,325 | 39,183 | 39,173 
50 Stourbridge and Kidderminster Bk.|! 56,830] 53,350 | 52,325 | 51,189 | 49,982 
51 Sheffield and Hallamshire Bank ..|| 23,524] 20,018 | 19,183 | 18,857 | 19,295 
52 Sheffield & Rotherham Jt. Stock Bk.|| 52, 496) 51,143 | 50,849 | 50,031 | 49,118 
53 Swaledale and Wensleydale Bank..|| 54,372] 43,365 | 43.730 | 46,275 | 47,156 
54 Storey’s and Thomas’s Bank. . 9,714|| 9,909 | 9,885 | 9,617 | 9,426 
55 Wolverhampton & Staffordsh. Bank 35,378 || 29,895 | 325255 | 32,765 | 32,405 
56 Wakefield and Barnsley Union Bank) 14,604| 12,234.| 11,964 | 11,922 | 11,370 
57 Whitehaven Joint Stock Bank ....|| 31,916) 21,470 | 22,254 | 21,506 | 20,560 
58 Warwick and Leamington Bkg. Co.) 37,124) 27,577 | 26,839 | 25,380 | 25,092 
59 West of England and South Wales’ 
District Bank. . 83,535, 72,988 | 71,016 | 67,983 | 69,239 
Wilts and Dorset Banking Company 76,162 || 71,483 | 70,826 | 68,687 | 67,965 
61 West Riding Union Banking Co. .. || 34,029 | 32,521 | 33,331 | 32,801 | 31,318 
2 Whitchurch and Ellesmere Bkg.Co.| 7,475) 3,129 | 3,291 | 2,862 | 2,680 
Worcester City & County Bkg. Co.) 6,848 4,614 | 4,111 35742 3,787 
64 York Union Banking Company .. | 71, 240, 56,690 | 57,426 | 58,933 | 58,27 
5 York City and County Banking Co. | 94,695 |! 86,982 | 89,315 | 91,671 | 89,778 
66 Yorkshire Banking Company ....'122 ,532 |'116,093 |120,907 \125,256 |121,976 


























Summarp of the abobe Returns. 


Fixed Issues. Nov.10. | Nov.17. | Nov. 24. | Dee. 1. 
£ £ £ } 


179 Private Banks ...... oe 3,741,602 | 3,799,558 | 3,669,364 | 3,603,442 
66 Joint Stock Banks .. . 2,734,794 | 2,729,422 | 2,694,587 | 2,656,008 
245 Totals......| 
Average Weekly Circulation of these Banks for the month h ending December Ist :— 
Private Banks. . ey préeweastcek . £3,703,491 
Joint Stock Banks .. bb ovicbee te cclctoe sn eclnbale sees.cs) peepee 


Average Weekly Circulation of Private and Joint Stock Banks 
ending as above ........-+++eeeeees soe'gere -- £6,407,194 
On a comparison of the above with as Returns for ¢ the Month adie 3rd November last, 
it shows— 
A decrease in the Notes of Private Banks, of ............-. £119,211 
A decrease in the Notes of Joint Stock Banks, of .......... 75,713 


Total decrease on the Month ........ £194,924 





6,476,396 6 6,528,980 | 6,363,951 | 6,259,450 











‘eleleor 1.) Tee eee 





CIRCULATION RETURNS. 


And, as compared with the Month ending the 2nd December, 1848, it shows— 
A decrease in the Notes of Private Banks, of EO A: £233 
A decrease in the Notes of Joint Stock Banks, of .......... 35,986 


Total decrease, as compared with the same period of last year... £36,219 


The following appears to be the comparative state of the circulation, with reference to 
the fixed issues, as given in the Banking Almanac for 1850 :— 


The Private Banks are below their fixed issues ............£1,101,932 
The Joint Stock Banks are below their fixed issues.......... 706,284 


Total BELow the fixed issues ............++£1,808,216 





trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Scotcu and IntsH Banxs during the 
four weeks, ending Saturday, the 1st day of December, 1849. 


SCOTCH BANKS. 








Average Circulation during Four Weeks, Pome 
: ending as above. Gold &. Silver 
Fe ———— Coin held 
lation. i 
ireul H £5 and ' 4 during Four 
| upwards. Under £35. 


NAME OF BANK. 





Weeks ending 





SS £ 
-. || 300,485 116,733 357,819 121,826 
Royal Bank of Scotland .. || 183,000 || 61,091 | 188,444 59,632 
British Linen Company.... || 438,024 || 160,353 5 | 465,973 | 120,725 
Commercial Bk. of Scotland|| 374,880 || 137,378 | 442,789 | 119,773 
National Bank of Scotland 297,024 || 95,820 309,854 49,042 
Union Bank of Scotland .. | 327,223 || 124,321 | 223,519 | 347,840 739439 
Edinburgh & Glasgow Bk. || 136,657 || 58,791 945507 | 153,298 395217 
Banking Com. in Aberdeen | 88,467 || 33,697 80,479 | 114,177 30, 540 
Aberdeen Town and Co. Bk.|| 70,133 || 26,882 | *66,617 | 93.499 26,527 
North of Scotland Bk. Co. |! 154,319 || 56942 | 100,086 | 157,028 16,926 
Dundee Banking Company || 33,451 || 10,927 25,510 36,438 45322 
Eastern Bank of Scotland. . 33,636 || 11,845 23,178 35,023 7,961 
Western Bank of Scotland 337,938 || 103,932 310,444 | 414,376 116,263 
‘tydesdale Banking Co. .. || 104,028 || 28,000 | , 86,889 | 114,889 245297 
City of Glasgow Bank .... 72,921 | 40,661 70,278 | 110,939 535534 
Caledonian Banking Co. .. || 53,434 |! 18,022 44,250 62,272 155359 
Perth Banking Company .. 38,656 || 15,693 30,798 | 46,492 12, 367 
Central Bank of Scotland. . 42,933 16,545 | 33,193 495738 11,250 
Torats (Scotch Banks) .. |3,087,209 'It,117,633 \2, 382,549 |3,500,186 | 903,000 


* Notg.—In the “‘ London Garette”’ of the 14th December, this amount is printed as 666,177 in error. 


IRISH BANKS, 


Bank of Ireland ........ \/3,738,428 |/1,620,300 |1,035,925 |2,656,225 | 710,697 
Provincial Bank.......... || 927,667 || 257,160 | \425,392 | 682,552 | 301,075 
Belfast Bank ............ || 281,611 3¢,652 | 209,165 | 239,818 97599 
Northern Bank.......... || 243,440 || 23,921 176,178 | 200,099 61,127 
Ulster Bank ............ |] 311,079 |) 19,340 | 214,107 | 233,447 52,576 
National Bank .......... || 761,757 || 216,837 | 400,735 | 617,573 | 222,326 
Carrick-on-Suir Nat. Bank 24,084 | 3,766 7,802 11,569 2,827 
Clonmel National Bank .. 66,428 | 13,412 | 19,436 32,848 14,720 


Bank of Scotland ...... 


| 
| 
| 
| 
| | __as above. 
| 
| 


























Torats (Irish Banks) .... (16,354,494 ll2, 185, 388 |2,488,740 |4,674,131 It, 462,947 





CIRCULATION 


RETURNS. 


SUMMARY OF IRISH AND SCOTCH RETURNS TO DEC. 1, 1849. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing Ist Dec. last, when added together, 
give the following as the average weekly 
circulation of these banks during the past 
month, viz. :-— 


Average Circulation of the Irish Banks £4,674,13) 
Average Circulation of the Scotch Banks 3,500,186 


Total Average Circulation of these Banks 


The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, for 1849, as follows :— 


8 Banks in Ireland, allewed to issue. . €6,354,494 
18 Banks in Scotland, allowed toissue 3,087,209 
26 Banks in all, allowed to issue #€9,441,703 

The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issue 1,680,363 





for the past month £8,174,317 | - 

2 - | Scotch Banks are above their fixed issue 412,977 

On comparing these amounts with the —_—_—_— 
Returns for the month ending 8rd Nov. last, | Total below the fixed issue #1,267,386 


they show— The amounts of Gold and Silver held at the 


Decrease in the Circulation of Irish Banks 12,132 | head offices of the several banks, during the 


Increase in the Circulation of Scotch Banks 218,476 | past month, have been as follows :— 


| Gold and Silver held by the Irish Banks 1,462,947 
| Gold and Silver held by the Scotch Banks 


And as compared with the month ending | 
2nd Dec., 1848, they show— | 


Total increase last month £206,344 


903,000 


Total of Gold and Silver Coin .... 2,365,947 


Being a decrease of £29,538 on the part of 
the Irish Banks, and an increase of £5,535 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
| preceding month. 


Decrease in the CirculationofIrishBanks £294,919 
Decrease in the Circulation of Scotch Banks 69,940 


Total decrease on the year £364,859 








CIRCULATION OF THE UNITED KINGDOM TO DEC. 1, 1849. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 1st December, 1849. 


Circulation of Notes for the Month ending December Ist, as compared with the previous month: 


Nov. 3. Dee. 1. ! 
218,865,498 | £18,155,804 

3,822,702 3,703,491 

2,779,416 2,703,703 


Decrease, 
709,694 
119,211 

75,713 


Increase. 


Bank of England 
Private Banks 
Joint Stocks Bamks ....ccccccscccccccce eee 





Total in England 
Scotland 
Treland 


25,467,616 
3,281,710 
4,686,263 


24,562,998 
3,500,186 
4,674,131 


904,618 


12,132 
United Kingdom.........:.sseeee- 33,435,589 | 32,737,315 698,274 


The comparison of the month ending December 2nd, 1848, with the month ending 
December Ist, 1849, shows an increase in the Bank of England circulation of £460,169, 
a decrease in Private Banks of £233, and a decrease in Joint Stock Banks of 
£35,986; being a total increase in England of £460,169: while in Scotland there is a 
decrease of £69,940; and in Ireland a decrease of £294,919. Thus showing that the 
month ending Dec. 1st, as compared with the same period last year, presents an increase 
of £460,169 in England, and an increase of £95,310 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Dec. Ist, 
gives an aggregate amount in both departments of £16,187,800. On a comparison of 
this with the Return for the month ending Nov. 3rd, there appears to be an increase 
-d £973,345; and an increase of £2,186,343, as compared -with the same period 
ast year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Dec. Ist, was £2,365,947, being a decrease of £24,003 as compared with 
the return of the previous month, and a decrease of £200,622, as compared with the 
corresponding period last year. 
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